
SPECIAL BROADCASTING SERVICE CORPORATION

Special Broadcasting Service Corporation

Section 1: Agency overview and resources; variations and measures
Overview

There have been no significant changes to the Special Broadcasting Service Corporation’s (SBS) output and outcomes since the 2005-06 Portfolio Budget Statements (PBS).
Table 1.1: Agency outcomes and output groups
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Additional estimates and variations to outcomes

Other variations to appropriations

Table 1.3:  Additional estimates and variations to outcomes – other variations
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Measures

There have been no new measures since the 2005-06 Budget affecting the SBS.

Breakdown of additional estimates by appropriation bill

Table 1.5:  Appropriation Bill (No. 3) 2005‑06
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Summary of staffing changes

There have been no changes to staffing since the 2005-06 Budget.

Other resources available to be used

Table 1.9:  Other resources available to be used
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Section 2: Agency resources for 2005-06

Outcomes and outputs

Figure 2:  Outcome and output structure for Outcome 1

	OUTCOME
	
	OUTPUTS

	
	
	

	OUTCOME 1

Provide multilingual and multicultural services that inform, educate and entertain all Australians and in so doing reflect Australia’s multicultural society
Total Price of Outputs $234.842m

Departmental Appropriations $180.481m

Revenue from Other Sources $54.361m
	
	OUTPUT 1.1

Television

Total Price of Outputs $132.822m

Departmental Appropriations $87.518m

Revenue from Other Sources $45.304m

	
	
	

	
	
	

	
	
	OUTPUT 1.2

Radio

Total Price of Outputs $25.157m

Departmental Appropriations $23.207m

Revenue from Other Sources $1.950m

	
	
	

	
	
	

	
	
	OUTPUT 1.3

Analogue Transmission and Distribution

Total Price of Outputs $24.653m

Departmental Appropriations $17.546m

Revenue from Other Sources $7.107m

	
	
	

	
	
	

	
	
	OUTPUT 1.4

Digital Transmission and Distribution

Total Price of Outputs $52.210m

Departmental Appropriations $52.210m
Revenue from Other Sources $0.000m

	
	
	


Note: Revenue from Government (Appropriations) contributes 76.85% to the Total Price of Outputs for Outcome 1.

Outcome 1

There have been minor changes to the funding of Outcome and Outputs as a result of Additional Estimates. However the Outcome/Output structure is not affected.
Output cost attribution

Outcome 1 - Provide multilingual and multicultural services that inform, educate and entertain all Australians and in so doing reflect Australia’s multicultural society.

Explanation of variations

Digital Distribution and Transmission

For Digital Distribution and Transmission, there have been funding adjustments for the costs of the extension of digital services to regional areas.

Revised performance information — 2005‑06

Table 2.1:  Performance information for outputs affected by additional estimates — outcome 1
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Section 3: Budgeted financial statements

Analysis of budgeted financial statements

Budgeted departmental income statement

SBS is budgeting for a modest surplus of $0.037m in 2005-06 and $0.084m in 2006-07 which are consistent with the PBS 2005-06 estimates. The increases in revenue and expenses are mainly related to the increased funding for the extension of Digital Distribution and Transmission to regional areas across the country. 

The proportion of total revenue obtained from Government sources is budgeted to be 76.85% in 2005-06.

Revenue from the sale of Goods and Services, the majority of which is from television advertising, is budgeted to increase to $42.025m. Revenue classified as “Other” mainly relates to income received from funds managed by SBS which came from the part-sale of Telstra. The managed funds are utilised to extend analogue television transmission to population centres of up to 10,000 people and between 3,000 to 5,000 people.

Total expenses from ordinary activities in 2005-06 are estimated to be $234.805m. Costs paid to suppliers are estimated to increase by $26.382m over the 2004-05 figures, the main increase being the cost of the rollout of digital television and the increased costs of sporting rights. Employee costs are predicted to rise in line with the SBS Enterprise Agreement.

Budgeted departmental balance sheet

The Corporation’s estimated total assets position of $213.129m in June 2006 represented a small change in liquidity composition from the previous year. The current assets estimated have increased with the estimated value of receivables increasing by $4.986m from the PBS 2005-06 due to the timing of advertising receipts.

The main components of SBS’s assets as at 30 June 2006 are projected to be:

· Investments – the bulk of which is the managed fund for the purpose of analogue television transmission to population centres greater than 10,000 and between 3,000 to 5,000 people.

· Land and building – mainly comprising SBS headquarters in Artarmon, Sydney.

· Inventories – the stock of commissioned and overseas purchased programs to which SBS owns the broadcast rights.

· Infrastructure, plant and equipment – which is production and broadcast equipment for Television and Radio.

SBS’s liabilities are estimated to decrease by $9.206m to $84.847m in 2005-06 and continue to decrease by around $5.000m per annum in the subsequent years. The main components of SBS’s liability are:

· A loan from the Commonwealth relating to the purchase of the Artarmon building. The amount owing is projected to decrease as repayments are made. 
· Employee provisions are projected to generally increase over time.

· Suppliers’ liabilities are budgeted to remain consistent.

· “Other” liabilities relate largely to SBS debt to the Commonwealth to rollout analogue television services to regional areas in accordance with the funding SBS is managing. This liability decreases as the funding is exhausted and the services provided.
Budgeted departmental statement of cash flows

The timing of rights payments resulted in a net outflow of $6.969m in the Cashflows from Operating Activities.
Departmental statement of changes in equity — summary of movement

There are no significant movements in the statement of changes in equity.
Budgeted financial statements tables

For an explanation of the Budgeted Financial Statements tables, please see the User Guide.

Table 3.1: Budgeted departmental income statement (for the period ended 30 June)
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Table 3.2: Budgeted departmental balance sheet (as at 30 June)
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Table 3.3: Budgeted departmental statement of cash flows 
(for the period ended 30 June)
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Table 3.4: Departmental statement of changes in equity – summary of movement (Budget year 2005-06)
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Table 3.5: Departmental capital budget statement
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Table 3.6: Departmental property, plant, equipment and intangibles ( summary of movement (Budget year 2005-06)
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Notes to the financial statements

Departmental

Budgeted departmental statement of financial performance

The revised 2005-06 Budget for Revenue from Government represents a net increase of $3.506m on the 2005-06 Budgets. This increase in appropriation is to fund the continued roll‑out of SBS digital television transmission into regional areas. An equivalent increase in Suppliers expenses is also included in the revised 2005-06 Budget.

Budgeted departmental statement of financial position

Under the new Australian Equivalent to International Reporting Standards (AEIFRS), Provision for restoration costs has been included under “Payables Other” as a liability. 








