Financial statements

i,

Financial performance

The financial statements included in this Annual Report provide detailed information on the
Department’s financial results for 2002—-03 and its financial position at 30 June 2003.

The following summarises significant issues in the financial statements. The 2002-03 year is the fourth
under the Government's accrual budgeting framework.

Departmental financial performance

The Department recorded a net surplus of $43.5 million for the year (before payment of Capital User
Charge (CUC) of $33.8 million). This compared with a surplus of $1.1 million in the 2001-02 financial

year. The major reason for this increase in surplus, when compared to 2001-02, was the recognition

of $34.9 million asset write-downs in 2001-02.

Departmental revenues decreased by $15.6 million from $190.3 million in 2001-02 to $174.5 million in
200203 and expenses decreased by $58.4 million from $189.1 million in 2001-02 to $130.7 million in
2002-03 —a major contributor being the restructuring transfers between the Department and the
National Office for the Information Economy (NOIE) that took place on 1 July 2002. In addition,
2001-02 expenses included a $34.9 million write-down of assets (mainly Heritage) in the Operational
Groups of ScreenSound Australia and Questacon.

In comparing the budgeted net surplus of $32.5 million published in the Portfolio Additional Estimates
Statements (PAES), the Department’s actual net surplus of $43.5 million was predominantly related to
commitments for 2003-04.

Departmental financial position

Total Assets increased by $6.5 million from $341.2 million in 2001-02 to $347.7 million in 2002-03,
mainly the result of an increase in cash and receivables.

Total Liabilities increased by $1.4 million from $26.9 million in 2001-02 to $28.4 million in 2002-03,
mainly the result of an increase in employee provisions.

Total Equity increased by $5.1 million from $314.2 million to $319.3 million the result of:

* adecrease in Contributed Equity of $4.3 million the result of restructuring transfers between
the Department and NOIE, a refund of prior years CUC from the Department of Finance and
Administration (Finance) and a return to Finance of ABIS Interest associated with prior years
(refer note 11A & B); and

* anincrease in Retained Surpluses of $9.704 million, primarily the result of the recorded 2002—03
surplus after CUC payment.

DCITA ANNUAL REPORT 2002-03 223



The actual Assets and Liabilities for 2002-03 differed from the published PAES mainly in the areas of
Financial Assets, where the actual outcome of $57.1 million differed from the estimate of $40.8 million,
and in Equity where the actual outcome of $319.3 million differed from the estimate of $307.7 million,
both contributed to by the surplus (after CUC) recorded in 2002-03.

Departmental cash flow

Cash at 30 June 2003 represents unspent revenue (appropriations and other revenue), provisions,
payables, revenue received in advance, delayed program and accommodation expenses, delayed
capital purchases and refund of CUC.

These items explain the major variance to the budgeted Cash Flow Statement included in the PAES.
In accordance with Australian Accounting Standards, UIG 31 pronouncement Operating Cash Flow
figures have been grossed up to include goods and services tax (GST).

Administered statements

The reporting of Administered items in 2002-03 is by way of primary statements rather than notes as
in 2001-02. This is as per the Finance Ministers Orders 2002—03.

Revenues and expenses administered on behalf of Government
Summary of major revenue variances between 2001-02 and 2002-03 include:

e Telstra dividend revenue increased from $1,418.2 million to $1,676.0 million, and Australia Post
dividend revenue decreased from $368.0 million to $314.0 million due to decreased dividends
being paid to shareholders; and

* Universal Service Obligation Levy revenue decreased from to $67.6 million to $62.9 million.

Summary of major expense variances between 2001-02 and 2002-03 include:

* adecrease in Federation fund grants from $65.4 million to $31.8 million, decrease in Building on
IT Strengths grants from $64.6 million to $24.8 million and Untimed Local Calls payments from
$80.0 million to $25.5 million due to these programs winding down in 2002-03; and

* anincrease in grants associated with Foot and Mouth Prevention from $5.9 million to $21.2 million
and Telecommunications Service Inquiry Implementation from $8.8 million to $29.7 million due to
these programs building in 2002-03.

The budgeted Administered Financial Performance published in the PAES exclude values for Telstra
and Australia Post dividends in accordance with budget estimate arrangements.

Assets and liabilities administered on behalf of Government

Financial Assets —Summary of major variances between the value in 2001-02 of $6 977.8 million and
2002-03 of $6 994.9 million include:

* anincrease in the holding of Investments of Portfolio Agencies of $59.1 million; and

* adecrease in Investments of Special Accounts (Untimed Local Calls) of $37.7 million.

Non-Financial Assets —Summary of major variances between 2001-02 and 2002-03 include:

* Land and Buildings have decreased from $62.5 million in 2001-02 to $46.1 million in 2002-03
—the result of $9.275 million of assets associated with the National Museum of Australia being
transferred to the National Capital Authority and $12.5 million of depreciation associated with the
National Institute of Drama and Arts Building; and
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*  Heritage and Cultural assets which were previously recognised in 2001-02 in a number of
categories have been separately disclosed in 2002—-03 with a value of $35.8 million. This is in
accordance with the Finance Ministers Orders 2002—-03.

The budgeted Administered Financial Position published in the PAES excludes values for Telstra and
Australia Post investments in accordance with budget estimate arrangements.

Administered cash flows

Cash flows include transfers to and from the Official Public Account (OPA) maintained by Finance.
The Department draws cash from the OPA to cover payments as they fall due, and as such the
Department holds minimal cash balances reflecting timing variances.

In accordance with Australian Accounting Standards, UIG 31 pronouncement Operating Cash Flow
figures have been grossed up to include GST.
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INDEPENDENT AUDIT REPORT

To the Minister for Communications Information Technology and the Arts

Scope

I have audited the financial statements of Department of Communications Information
Technology and the Arts for the year ended 30 June 2003. The financial statements
comprise:

e Statement by the Departmental Secretary and Chief Financial Officer;

e Statements of Financial Performance, Financial Position and Cash Flows;
o Schedules of Commitments and Contingencies

e Schedule of Administered Items; and

e Notes to and forming part of the Financial Statements.

The Secretary of the Department of Communications Information Technology and the
Arts is responsible for the preparation and presentation of the financial statements and the
information they contain. I have conducted an independent audit of the financial
statements in order to express an opinion on them to you.

The audit has been conducted in accordance with the Australian National Audit Office
Auditing Standards, which incorporate the Australian Auditing Standards, to provide
reasonable assurance as to whether the financial statements are free of material
misstatement. Audit procedures included examination, on a test basis, of evidence
supporting the amounts and other disclosures in the financial statements and the
evaluation of accounting policies and significant accounting estimates. These procedures
have been undertaken to form an opinion as to whether, in all material respects, the
financial statements are presented fairly in accordance with Accounting Standards and
other mandatory professional reporting requirements in Australia and statutory
requirements so as to present a view which is consistent with my understanding of the
Department of Communications Information Technology and the Arts’ financial position,
its financial performance and its cash flows.

The audit opinion expressed in this report has been formed on the above basis.

GPO Box 707 CANBERRA ACT 2601
Centenary House 19 National Circuit

BARTON ACT

Phone (02) 6203 7300 Fax (02) 6203 7777
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Audit Opinion

In my opinion the financial statements:

(i) have been prepared in accordance with Finance Minister’s Orders made under the
Financial Management and Accountability Act 1997; and

(ii) give a true and fair view, in accordance with applicable Accounting Standards and
other mandatory professional reporting requirements in Australia and the Finance
Minister’s Orders, of the financial position of Department of Communications

Information Technology and the Arts as at 30 June 2003, and its financial
performance and cash flows for the year then ended.

Rodod T AL

Richard Rundle
Executive Director

Delegate of the Auditor-General

Canberra
28 August 2003
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Australian Government

Department of Communications,
Information Technology and the Arts

DEPARTMENT OF COMMUNICATIONS, INFORMATION TECHNOLOGY
AND THE ARTS (DCITA)

2002-2003 FINANCIAL STATEMENTS

STATEMENT BY THE DEPARTMENTAL SECRETARY
AND CHIEF FINANCIAL OFFICER

In our opinion, the attached financial statements for the year ended 30 June 2003 give a
true and fair view of the matters required by the Finance Minister’s Orders made under
the Financial Management and Accountability Act 1997.

Signed Aww Signed. "T"{— C\QA;. .......

Helen Williams AO Jennifer Gale FCPA
Secretary Chief Financial Officer
2% August 2003 28 August 2003

DCITA ANNUAL REPORT 2002-03



Department of Communications, Information Technology and the Arts
STATEMENT OF FINANCIAL PERFORMANCE

for the year ended 30 June 2003

Revenues from ordinary activities
Revenues from Government
Sales of goods and services
Interest
Revenue from disposal of assets
Other

Revenues from ordinary activities

Expenses from ordinary activities (excluding
borrowing cost expense)

Employees

Suppliers

Depreciation and amortisation

Write-down of assets

Grants

Value of assets disposed

Other
Expenses from ordinary activities (excluding
borrowing cost expense)

Borrowing costs expense
Net surplus/(deficit)

Net credit/(debit) to asset revaluation reserve
Total revenues, expenses and valuation
adjustments attributable to the Commonwealth
Government and recognised directly in equity
Total changes in equity other than those

resulting from transactions with owners as
owners

The above statement should be read in conjunction with the accompanying notes.

Notes

3A
3B
3C
3D
3E

4A
4B
4C
4D
4E
3D
4F

2003 2002
$'000 $'000
148,134 148,451
14,484 23,032
1,114 1,744
54 26
10,713 17,001
174,499 190,254
60,745 57,376
44,073 60,021
16,320 14,297
41 34,897
8,283 18,440
697 3,559
588 530
130,747 189,120
238 10
43,514 1,124
- 67,864
- 67,864
43,514 68,988
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Department of Communications, Information Technology and the Arts
STATEMENT OF FINANCIAL POSITION

as at 30 June 2003
2003 2002
Notes $'000 $'000
ASSETS
Financial assets
Cash 6A 28,424 17,642
Receivables 6B 28,572 11,675
Investments 6C - 20,813
Accrued revenues 6D 136 793
Other financial assets 6E - 10
Total financial assets 57,132 50,933
Non-financial assets
Land and buildings TA 54,302 53,802
Infrastructure, plant and equipment 7B 24,621 24871
Heritage and cultural assets 7C 205,191 205,048
Inventories 7F 739 2,879
Intangibles 7D 1,694 3,039
Other 7G 4,064 667
Total non-financial assets 290,611 290,306
TOTAL ASSETS 347,743 341,239
LIABILITIES
Interest bearing liabilities
Leases 8 53 75
Total interest bearing liabilities 53 75
Provisions
Capital Use Charge 9A - -
Employees 9B 17,994 16,830
Total provisions 17,994 16,830
Payables
Suppliers 10A 1,829 3,699
Other 10B 8,547 6,388
Total payables 10,376 10,087
TOTAL LIABILITIES 28,423 26,992
NET ASSETS 319,320 314,247
EQUITY
Contributed equity 11A 57,067 61,405
Reserves 11A 82,549 82,842
Retained surpluses/(Accumulated deficits) 11A 179,704 170,000
TOTAL EQUITY 319,320 314,247
Current assets 61,935 53,812
Non-current assets 285,808 287,427
Current liabilities 19,654 24,761
Non-current liabilities 8,769 2,231

The above statement should be read in conjunction with the accompanying notes.
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Department of Communications, Information Technology and the Arts
STATEMENT OF CASH FLOWS

for the year ended 30 June 2003

Notes
OPERATING ACTIVITIES
Cash received
Sales of goods and services
Government
Non-government
Appropriations
Interest
Grant receipts and sponsorships
GST received from ATO
Other
Total cash received

Cash used

Employees
Suppliers
Grants
Cash tranfers to the OPA
GST refunds/payments on investing activities
GST paid to ATO
Other

Total cash used

Net cash from/(used by) operating activities 12

INVESTING ACTIVITIES
Cash received
Proceeds from sales of property, plant, equipment and intangibles
Repayment of advance funding National Museum project
Other
Total cash received

Cash used
Purchase of property, plant, equipment and intangibles
Purchase of term deposits
Total cash used

Net cash from/(used by) investing activities

FINANCING ACTIVITIES
Cash received
Appropriations - contributed equity
Restructuring - transfer in Info Access
Restructuring - transfer in Sports Branch
Total cash received

Cash used
Restructuring - transfer out of NOIE
Repayments of debt
Capital Use Charge paid
Total cash used

Net cash from/(used by) financing activities

Net increase/(decrease) in cash held

Cash at the beginning of the reporting period
Cash at the end of the reporting period (1) 6A

(1) Cash at the end of the reporting period includes the >7 days component of investments.

The above statement should be read in conjunction with the accompanying notes.

2003 2002
$'000 $'000
2,008 10,251
14,206 12,782
147,752 148,098
1,036 1,747
295 6,989
4,349 19
11,357 9,029
181,003 188,915
(59,783) (56,770)
(53,374) (66,076)
9,129) (19,524)
(24,152) -
(59) -
(70) -
(768) (921)
(147,335) (143,291)
33,668 45,624
54 26

213 240
2,013 180
2,280 446
(11,365) (9,657)
(214) (300)
(11,579) (9.957)
(9,299) (9,511)
1,279 13,126

- 2,877

- 429

1,279 16,432
- (3,692)
22 (20)
(33,844) (29,658)
(33,866) (33,370)
(32,587) (16,938)
(8,218) 19,175
36,642 17,467
28,424 36,642
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Department of Communications, Information Technology and the Arts
SCHEDULE OF COMMITMENTS

as at 30 June 2003
2003 2002
$'000 $'000

BY TYPE
Capital Commitments

Land and buildings 1,218 42

Infrastructure, plant and equipment 2,088 2,646

Other capital commitments 39 749
Total capital commitments 3,345 3,437
Other Commitments

Operating leases " 26,258 31,416

Project commitments ) 9,871 4,200

Research and development ® 127 1,238

Other commitments 5,836 24,908
Total other commitments 42,092 61,762
Commitments Receivable

National Science and Technology Centre sponsorship (184) (1,033)

ScreenSound (349) (267)

Old Parliament House service contracts (1,226) (314)

GST receivable (3,534) 27)

Other (298) (157)
Total commitments receivable (5,591) (1,798)
Net commitments 39,846 63,401
BY MATURITY
All net commitments

One year or less 20,912 29,510

From one to five years 17,640 33,408

Over five years 1,294 483
Net commitments 39,846 63,401
Operating lease commitments

One year or less 7,106 8,974

From one to five years 17,728 21,959

Over five years 1,424 483
Operating lease commitments by maturity 26,258 31,416
Capital commitments

One year or less 3,002 3,437

From one to five years 344 -

Over five years - -
Capital commitments by maturity 3,346 3,437

NB: Commitments are GST inclusive where relevant.

The above statement should be read in conjunction with the accompanying notes.
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Department of Communications, Information Technology and the Arts
SCHEDULE OF COMMITMENTS Continued

as at 30 June 2003

(1) The main operating leases include the following:

Nature of lease General description of leasing arr
Leases for office accommodation Main office accommodation

Lease payments at 38 Sydney Avenue are subject to bi-annual reviews and is
adjusted to reflect current market rates. The initial term for the office
accommodation expires on 21 November 2007. Two further terms, each of 5
years, are able to be renewed at the Department’s discretion following an
assessment of its accommodation requirements and current market rates.

SSA Melbourne acc: dation

Lease payments are subject to market review every three years. The initial periods
of office accommodation leases are still current and may be renewed for up to five
years at ScreenSound Australia’s option, following a once-off adjustment of rentals
to current market levels.

Agreements for the provision of motor No contingent rentals exist. There are no renewal or purchase options available to
vehicles to senior executive officers the Department.
Leases in relation to computer equipment The lessor provides computer equipment designated as necessary in the supply

contract for a period of three years. The lease will continue to operate until such
time as the written notice is provided to the lessor or, if terminated without notice,
may be subject to a penalty of one to three months’ rental. The initial equipment
has on average a useful life of three years from the commencement of the contract.
Additional equipment may be leased at a higher rate for a reduced period to
coincide with the initial end of lease date.

(2 Project commitments include the Software Engineering project.
() Research and development largely comprise of Industry research commitments.

@) Other commitments largely comprise of Corporate Administration contracts.

SCHEDULE OF CONTINGENCIES

as at 30 June 2003
2003 2002
$'000 $'000
Contingent Liabilities
Claims for damages/costs - -
Make good provision - leases 450
Total contingent losses 450 -
Contingent Assets
Other - -
Net contingent liabilities 450 -

Details of each class of contingent liabilities and assets, including those not included above because they can not
be quantified or considered remote, are disclosed in Note 13: Contingent Liabilities and Assets.

There are no remote contingencies as at 30 June 2003 (30 June 2002: Nil)
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Department of Communications, Information Technology and the Arts
SCHEDULE OF ADMINISTERED ITEMS

Revenues Administered on Behalf of Government
for the year ended 30 June 2003

Non-taxation revenue
Interest
Dividends
Other sources of non-taxation revenue
Total Revenues Administered on Behalf of Government

Expenses Administered on Behalf of Government
for the year ended 30 June 2003

Grants
Subsidies
Suppliers
Depreciation and amortisation
Write-down and impairment of assets
Other expenses
Total Expenses Administered on Behalf of Government

This schedule should be read in conjunction with the accompanying notes
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Notes

19
19
19

20
20
20
20
20
20

2,003 2,002

$'000 $'000
3,736 4,681
1,990,014 1,786,166
135,842 122,308
2,129,592 1,913,155
287,227 324,233
17,834 5,585
586 8,032
12,874 4,521
9,274 100
126,324 184,313
454,119 526,784




Department of Communications, Information Technology and the Arts
SCHEDULE OF ADMINISTERED ITEMS (continued)

Notes

Assets Administered on Behalf of Government

as at 30 June 2003

Financial assets
Cash 21
Receivables 21
Investments 21
Other financial assets 21
Total financial assets

Non-financial assets
Land and buildings 21
Heritage and cultural assets 21
Other non-financial assets 21
Total non-financial assets

Total Assets Administered on Behalf of Government

Liabilities Administered on Behalf of Government

as at 30 June 2003

Payables
Suppliers 22
Grants and subsidies 22
Other payables 22
Total payables

Total Liabilities Administered on Behalf of Government

Current Liabilities
Non-current Liabilities
Current Assets
Non-current Assets

This schedule should be read in conjunction with the accompanying notes

2,003 2,002
$'000 $'000

334 524
5,528 9,149
6,989,114 6,967,695
5 436
6,994,976 6,977,804
46,128 62,480
35,802 37,239
13,552 2,823
95,482 102,542
7,090,458 7,080,346
662 2,276

142 1,826
5,967 3,689
6,771 7,791
6,771 7,791
6,771 7,791
37,766 69,000
7,052,692 7,011,346
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Department of Communications, Information Technology and the Arts
SCHEDULE OF ADMINISTERED ITEMS (continued)

Administered Cash Flows
for the year ended 30 June 2003

Operating Activities

Cash received
Interest
Dividends
Cash from Official Public Account - Annual Appropriations
Special Accounts
Special Appropriations
GST received from the ATO
Other
Total cash received

Cash used
Grant payments
Subsidies paid
Suppliers
Cash to Official Public Account - Annual Appropriations
Special Accounts
Other
Other
Total cash used

Net cash from/(used in) operating activities

Investing Activities
Cash received

Proceeds from returns of investments
Total cash received

Cash used
Purchase of property, plant, equipment and intangibles
Purchase of investments
Other

Total cash used

Net cash from/(used in) investing activities

Financing Activities
Cash received
Cash from Official Public Account

Proceeds from equity injection
Total cash received
Cash used
Cash to Official Public Account
Other
Total cash used

Net cash from/(used in) financing activities
Net increase/(decrease) in cash held

Cash at the beginning of reporting period
Cash at the end of reporting period

This schedule should be read in conjunction with the accompanying notes
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2003 2002
$'000 $'000
4,444 3,925

1,990,013 1,786,166
223,074 270,427
248,343 434228

9,299 9,039
28,154 26,909
76,719 89,386

2,580,046 2,620,080

(312,425) (337,015)
(19,616) (6,144)

(4,406) (7,069)
(3,295) (8,329)
(144,969) (219,044)
(1,990,447) (1,786,405)
(136,042) (199,253)
(2,611,200) (2,563,259)
(31,154) 56,821
37,715 .
37,7115 2
(2,561) (5,053)

- (57,110)

(837) .
(3,398) (62,163)
34317 (62,163)
24,827 29,421

- 3,168

24,827 32,580
(28,180) (26,959)
. (250)
(28,180) (27,209)
(3,353) 5,380

(190) 37

524 487

334 524




Department of Communications, Information Technology and the Arts
SCHEDULE OF ADMINISTERED ITEMS (continued)

Administered Commitments
as at 30 June 2003

BY TYPE

Capital commitments
Land and buildings ()
Infrastructure, plant and equipment (2)
Other capital commitments @)

Total capital commitments

Other commitments
Project commitments @)
Other commitments (s)
Total other commitments

Commitments receivable

BY MATURITY

All net commitments
One year or less
From one to five years
Over five years

Net administered commitments

Capital commitments
One year or less
From one to five years
Over five years
Capital commitments by maturity

o Outstanding contractual payments for building under construction relate to the Acton Peninsula Project.

2003 2002
$'000 $'000

= 1,669

1,062 82

= 1,006

1,062 2,757
120,348 208,783
61,844 92,092
182,192 300,875
(8,462) (12,255)
174,792 291,377
150,878 209,807
23,914 81,570
174,792 291,377
1,062 2,506

= 251

1,062 2,757

@ Infrastructure, plant and equipment commitments relate to the refurbishment of Old Parliament House (OPH).

) Other capital commitments relate to the Acton Peninsula project.

@ Project commitments largely relate to Federal funding of various art projects.
© Other commitments relate to other funding of the Telecommunications Division.

NB: All commitments are GST inclusive where relevant.

This schedule should be read in conjunction with the accompanying notes
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Department of Communications, Information Technology and the Arts
SCHEDULE OF ADMINISTERED ITEMS (continued)

Notes
Administered Contingencies 24
as at 30 June 2003

Administered Contingent liabilities
Other guarantees
Indemnities (1)
Claims for damages/costs
Total contingent liabilities

Administered Contingent assets

Net contingent liabilities

) Commonwealth indemnity of art exhibitions. This amount is subject to variation due to exchange rate.

2003 2002
$'000 $'000
279 260
128,549 379,611
5 118
128,828 379,989
128,828 379,989

Unquantifiable and remote contingencies are disclosed in Note 24: Administered Contingent Liabilities and Assets

This schedule should be read in conjunction with the accompanying notes
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

Note

0 N NN B WD —

Description

Summary of Significant Accounting Policies
Events Occurring After Reporting Date

Operating Revenues

Operating Expenses

Borrowing Costs Expense

Financial Assets

Non-Financial Assets

Interest Bearing Liabilities

Provisions

Payables

Equity

Cash Flow Reconciliation

Contingent Liabilities and Assets

Executive Remuneration

Remuneration of Auditors

Average Staffing Levels

Act of Grace Payments, Waivers and Defective Administration Scheme
Financial Instruments

Revenues Administered on Behalf of Government
Expenses Administered on Behalf of Government
Assets Administered on Behalf of Government
Liabilities Administered on Behalf of Government
Administered Reconciliation Table

Administered Contingent Liabilities and Assets
Administered Investments

Administered Restructuring

Administered Financial Instruments
Appropriations

Reporting by Outcomes
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2003

Note 1: Summary of Significant Accounting Policies

1.1 Objectives of the Department

The Department of Communications, Information Technology and the Arts supports the communications,
information technology, cultural and sports sectors by providing strategic policy advice to Government and
delivering a range of Commonwealth grants, payments and incentive programs.

The Department also incorporates Artbank, the National Science and Technology Centre (NSTC) and
ScreenSound Australia (SSA).

The following transfers have been made between the Department and the National Office for the Information
Economy (NOIE):

e Functions relating directly to sectoral industry policies for the Information and Communications
Technologies (ICT) industry, including the Centre of Excellence program; analysis of the international
competitiveness of those industry sectors; and supporting activities in international forums, as they relate to
the telecommunications industry sector have been transferred to the Department (Outcome 2, Output 2.1)
from NOIE; and

e The Information Access function, with the exception of administration of the Commonwealth’s copyright,
have been transferred from the Department (Outcome 2, Output 2.1) to NOIE.

The Department is structured to meet four outcomes.

Outcome 1: A rich and stimulating cultural environment and a stronger, sustainable and internationally
competitive Australian sports sector.

This Outcome is directed at:

e Strategic policy advice, support and awareness for the cultural and sport sectors;

e Increase awareness, knowledge and understanding of the Centenary of Federation and encourage
participation in events celebrating the Centenary; (i)

e Understanding and knowledge of Australian history, culture and portraiture through access to Old
Parliament House and the National Portrait Gallery.

(i) Output 1.2 lapses in 2001-02 and hence has no funding for 2002-03. It has been reported this year only for
2001-02 actuals.

Outcome 2: Competitive and effective communications and information technology industries and
services and improved access to Government information.

This Outcome is directed at:

e Strategic advice, policy and programs to achieve competitive and effective communications and
information technology industries and services.

Outcome 3: Australians value science and technology's contribution to our culture and economic
prosperity.

Questacon — the National Science and Technology Centre — aims to help Australians to value science and
technology’s contribution to our culture and economic prosperity. As a national leader in communicating
science, Questacon makes science fun and relevant for everybody by engaging people in making their own
stimulating discoveries.
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2003

Outcome 4: Increased use, enjoyment and safety of Australia's audiovisual heritage.

ScreenSound Australia is the screen and sound archive for the Nation. It develops and maintains an audiovisual
collection reflective of Australian culture and the audiovisual industry and encourages access to, and use of, the
collection throughout the country.

Restructuring

With effect from 1 July 2003, Questacon (Outcome 3) transferred to the Department of Education, Science and
Training and Screensound Australia (Outcome 4) transferred to the Australian Film Commission.

1.2 Basis of Accounting

The financial statements are required by section 49 of the Financial Management and Accountability Act 1997
and are a general purpose financial report.

The statements have been prepared in accordance with:

e Finance Minister’s Orders (or FMOs, being the Financial Management & Accountability (Financial
Statements for reporting periods ending on or after 30 June 2003) Orders);

e Australian Accounting Standards and Accounting Interpretations issued by the Australian Accounting
Standards Board; and

e Consensus Views of the Urgent Issues Group.

The Statements of Financial Performance and Financial Position have been prepared on an accrual basis and are
in accordance with the historical cost convention, except for certain assets, which, as noted, are at valuation.
Except where stated, no allowance is made for the effect of changing prices on the results or the financial
position.

Assets and liabilities are recognised in the Department's Statement of Financial Position when and only when it
is probable that future economic benefits will flow and the amounts of the assets or liabilities can be reliably
measured. However, assets and liabilities arising under agreements equally proportionately unperformed are not
recognised unless required by an Accounting Standard. Liabilities and assets which are unrecognised are
reported in the Schedule of Commitments and the Schedule of Contingencies (other than unquantifiable or
remote contingencies, which are reported at Note 13).

Revenues and expenses are recognised in the Department’s Statement of Financial Performance when, and only
when, the flow or consumption or loss of economic benefits has occurred and can be reliably measured.

The continued existence of the Department in its present form, and with its present programs, is dependent on
Government policy and on continuing appropriations by Parliament for the Department’s administration and
programs.

Administered revenues, expenses, assets and liabilities and cash flows reported in Note 19 — 23 are accounted
for on the same basis and using the same policies as for Department items, except where otherwise stated at
1.20.
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1.3 Changes in Accounting Policy

The accounting policies used in the preparation of these financial statements are consistent with those used in
the 2001-02, except in respect of:

e Equity injections (refer to Note 1.5);
e Measurement of certain employee benefits at nominal amounts (refer to Note 1.6);
e The revaluation of assets on a fair value basis (refer to Note 1.12 ); and

e Presentation and disclosure of administered items (refer to Note 1.20).

14 Revenue
The revenues described in this Note are revenues relating to core operating activities of the Department.
(a) Revenues from Government

Departmental outputs appropriations for the year (less any savings offered up in Portfolio Additional Estimates
Statements) are recognised as revenue, except for certain amounts which relate to activities that are reciprocal in
nature, in which case revenue is recognised only when it has been earned.

(b) Resources Received Free of Charge

Services received free of charge are recognised as revenue when and only when a fair value can be reliably
determined and the services would have been purchased if they had not been donated. Use of those resources is
recognised as an expense.

Contributions of assets at no cost of acquisition or for nominal consideration are recognised at their fair value
when the asset qualifies for recognition, unless received from another government agency as a consequence of a
restructuring of administrative arrangements (refer to Note 1.5).

(c) Other Revenue
Revenue from the sale of goods is recognised upon the delivery of goods to customers.

Interest revenue is recognised on a proportional basis taking into account the interest rates applicable to the
financial assets.

Dividend revenue is recognised upon receipt of the dividend payment.
Revenue from disposal of non-current assets is recognised when control of the asset has passed to the buyer.

Revenue from the rendering of services is recognised by reference to the stage of completion of contracts or
other agreements to provide services. The stage of completion is determined according to the proportion that
costs incurred to date bear to the estimated total costs of the transaction.

1.5 Transactions by the Government as Owner
Equity Injections

From 1 July 2002, the FMOs require that amounts of appropriations designated as ‘equity injections’ (less any
savings offered up in Portfolio Additional Estimates Statements) are recognised directly in Contributed Equity
as at 1 July 2002 or later date of effect of the appropriation.

This is a change of accounting policy from 2001-02 to the extent any part of an equity injection that was
dependent on specific future events occurring was not recognised until the appropriation was drawn down.
Restructuring

Net assets received from or relinquished to another Commonwealth agency or authority under a restructuring of
administrative arrangements are adjusted at their book value directly against contributed equity.
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Other distributions to owners

The FMOs require that distributions to owners be debited to contributed equity unless in the nature of a
dividend. During the year the Department returned $1.758m of previously reflected ABIS interest to the Official
Public Account.

1.6 Employee Benefits

Liabilities for services rendered by employees are recognised at the reporting date to the extent that they have
not been settled.

Liabilities for wages and salaries (including non-monetary benefits), annual leave, sick leave are measured at
their nominal amounts. Other employee benefits expected to be settled within 12 months of the reporting date
are also measured at their nominal amounts.

The nominal amount is calculated with regard to the rates expected to be paid on settlement of the liability. This
is a change in accounting policy from last year required by initial application of a new Accounting Standard
AASB 1028 from 1 July 2002. As the Department’s certified agreement raises pay rates on 1 July each year, the
financial effect of this change is not material.

All other employee benefit liabilities are measured as the present value of the estimated future cash outflows to
be made in respect of services provided by employees up to the reporting date.

Leave

The liability for employee benefits includes provision for annual leave and long service leave. No provision has
been made for sick leave as all sick leave is non-vesting and the average sick leave taken in future years by
employees of the Department is estimated to be less than the annual entitlement for sick leave.

The leave liabilities are calculated on the basis of employees’ remuneration, including the Department’s
employer superannuation contribution rates to the extent that the leave is likely to be taken during service rather
than paid out on termination.

The liability for long service leave has been determined by reference to the work of an actuary as at 30 June
2003. The estimate of the present value of the liability takes into account attrition rates and pay increases
through promotion and inflation.

Separation and Redundancy
No provision is made for separation and redundancy benefit payments.
Superannuation

Staff of Department of Communication Information Technology and the Arts are members of the
Commonwealth Superannuation Scheme, the Public Sector Superannuation Scheme and other superannuation
schemes. The liability for their superannuation benefits is recognised in the financial statements of the
Commonwealth and is settled by the Commonwealth in due course.

The Department of Communications, Information Technology and the Arts makes employer contributions to the
Commonwealth at rates determined by an actuary to be sufficient to meet the cost to the Commonwealth of the
superannuation entitlements of the Department’s employees.

The liability for superannuation recognised as at 30 June represent outstanding contributions for the final
fortnight of the year.

1.7 Leases

A distinction is made between finance leases which effectively transfer from the lessor to the lessee
substantially all the risks and benefits incidental to ownership of leased non-current assets and operating leases
under which the lessor effectively retains substantially all such risks and benefits.

Where a non-current asset is acquired by means of a finance lease, the asset is capitalised at the present value of
minimum lease payments at the inception of the lease and a liability recognised for the same amount. Leased
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assets are amortised over the period of the lease. Lease payments are allocated between the principal component
and the interest expense.

Operating lease payments are expensed on a basis, which is representative of the pattern of benefits derived
from the leased assets. The net present value of future net outlays in respect of surplus space under non-
cancellable lease agreements is expensed in the period in which the space becomes surplus.

Lease incentives taking the form of ‘free’ leasehold improvements and rent holidays are recognised as liabilities.
These liabilities are reduced by allocating lease payments between rental expense and reduction of the liability.

1.8 Borrowing Costs

All borrowing costs are expensed as incurred except to the extent that they are directly attributable to qualifying
assets, in which case they are capitalised. The amount capitalised in a reporting period does not exceed the
amounts of costs incurred in that period.

1.9 Cash

Cash means cheques, notes and coins held and any deposits held at call with a bank or financial institution.

1.10 Financial Instruments

Accounting policies for financial instruments are stated at Note 18 and Administered Note 27.

1.11 Acquisition of Assets

Assets are recorded at cost on acquisition except as stated below. The cost of acquisition includes the fair value
of assets transferred in exchange and liabilities undertaken.

Assets acquired at no cost, or for nominal consideration, are initially recognised as assets and revenues at their
fair value at the date of acquisition, unless acquired as a consequence of restructuring of administrative
arrangements. In the latter case, assets are initially recognised as contributions by owners at the amounts at
which they were recognised in the transferor Department’s accounts immediately prior to the restructuring.

1.12 Property, Plant and Equipment
Asset Recognition Threshold

Assets purchased are recognised initially at cost in the Statement of Financial Position, except for purchases
costing less than $2,000, which are expensed in the year of acquisition (other than where they form part of a
group of similar items which are significant in total).

Revaluations
Basis

Land, buildings, infrastructure, plant, equipment, heritage and cultural assets are carried at valuation.
Revaluations undertaken up to 30 June 2002 were undertaken on a deprival basis. Revaluations from that date
will be at fair value. This change in accounting policy is required by Australian Accounting Standard AASB
1041 Revaluation of Non-Current Assets.

All valued assets at 30 June 2003 are at deprival value.
Frequency

Land, buildings, infrastructure, plant, equipment, heritage and cultural assets were revalued in accordance with
the deprival method of valuation in 3-year cycles, so that no asset has a value greater than three years old.

From 1 July 2002 all subsequent revaluations will be conducted at fair value on a three year cycle, resulting in
all assets being reflected at fair value by 30 June 2005.
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Conduct

All valuations are conducted by an independent qualified valuer, with the exception of Artbank where the
valuation is a combination of both a qualified valuer’s and a Director’s Valuation.

Recoverable Amount Test

From 1 July 2002, Schedule 1 no longer requires the application of the recoverable amounts test in Australian
Accounting Standard AAS 10 Recoverable Amount of Non-Current Assets to the assets of agencies when the
primary purpose of the asset is not the generation of net cash inflows.

No property plant and equipment or heritage and cultural assets have been written down to recoverable amount
per AASI1O, as this policy does not apply to the Department. Accordingly the change in policy has had no
financial effect.

Intangibles

The Department’s intangibles comprise of externally purchased and internally developed software for internal
use. These assets are carried at cost.

From 1 July 2002, Schedule 1 no longer requires the application of the recoverable amounts test in Australian
Accounting Standard AAS 10 Recoverable Amount of Non-Current Assets to the assets of agencies when the
primary purpose of the asset is not the generation of net cash inflows.

Schedule 1 now requires assets, if carried on the cost basis, to be assessed for indications of impairment. The
carrying amount of impaired assets must be written down to the higher of its net market selling price or
depreciated replacement cost.

No write-down to recoverable amount has been made in 2002-03.
Intangible assets are amortised on a straight-line basis over their anticipated useful lives.
Depreciation and Amortisation of Non-Current Assets

All assets are depreciated over their estimated useful lives to the Department, using in all cases, the straight-line
method of depreciation. Leasehold improvements are depreciated on a straight-line basis over the lesser of the
estimated useful life of the improvements or the unexpired period of the lease.

Depreciation/amortisation rates (useful lives) and methods are reviewed at each reporting date and necessary
adjustments are recognised in the current, or current and future reporting periods, as appropriate. Residual
values are re-estimated for a change in prices only when assets are revalued.

Depreciation and amortisation rates applying to each class of depreciable asset are based on the following useful

lives:
2003 2002
Land and buildings

e Buildings 7 —-114 years 7 — 114 years
e Land improvements 3550 years 35— 50 years
e Leasehold improvements Lower of 10 Lower of 10
years or term  years or term of
of lease lease

Infrastructure, plant and equipment
e Infrastructure 15— 40 years 15 — 40 years
e Computer equipment 3 -5 years 3 -5 years
e  Plant, office equipment, furniture & fittings 3-12 years 3 — 12 years
e  Exhibition assets 5—6 years 5 — 6 years
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Heritage and Cultural Assets

e SSA Heritage Assets 5-79 years 5—79 years
e Heritage assets (other than SSA) 40— 114 years 40— 114 years
o Artworks Nil Nil
Intangibles
e  Externally purchased software 3 -5 years 3 -5 years
e Internally developed software 3 -5 years 3 -5 years

The aggregate amount of depreciation allocated for each class of asset during the reporting period is disclosed in
Note 4C.

1.13 Inventories
Inventories held for resale are valued at the lower of cost and net realisable value.

Inventories not held for resale are valued at cost unless they are no longer required, in which case they are
valued at net realisable value.

A provision for obsolete stock is raised based on a review of inventory on hand at year end.
Costs incurred in bringing each item of inventory to its present location and condition are assigned as follows:
e raw materials and stores — purchase cost on a weighted average cost basis; and

e finished goods and work in progress — cost of direct materials and labour plus attributable costs that are
capable of being allocated on a reasonable basis.

1.14 Taxation

The Department is exempt from all forms of taxation except fringe benefits tax and the goods and services tax
(GST).

Revenue, expenses and assets are recognised net of (GST):
e except where the amount of GST incurred is not recoverable from the Australian Taxation Office; and

e except for receivables and payables (statement of financial position).

1.15 Capital Usage Charge

A capital usage charge of 11% (2002: 11%) is imposed by the Government on the departmental net assets of the
Department at year end. The net assets figure is adjusted to take account of asset gifts and revaluation
increments during the financial year. The charge is accounted for as a dividend to Government.

In accordance with the recommendations of a review of Budget Estimates and Framework, the Government has
decided that the charge will not operate after 30 June 2003.
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1.16 Foreign Currency

Transactions denominated in a foreign currency are converted at the exchange rate at the date of the transaction.
Foreign currency receivables and payables are translated at the exchange rates current as at balance date.
Associated currency gains and losses are not material.

1.17 Insurance

The Department has insured for risks through the Government’s insurable risk managed fund, called
‘Comcover’. Workers compensation is insured through the Government’s Comcare Australia.

1.18 Comparative Figures

Comparative figures have been adjusted to conform to changes in presentation in these financial statements
where required.

1.19 Rounding

Amounts have been rounded to the nearest $1,000 except in relation to the following items:
e act of grace payments and waivers;

e remuneration of executives;

e remuneration of auditors;

e appropriation note disclosures; and

e special accounts.

1.20 Reporting of Administered Activities

Administered revenues, expenses, assets, liabilities and cash flows are disclosed in the Schedule of
Administered Items following the Departmental Statements, and further disclosed in related Notes. In 2001-02
these Administered items were presented in the Notes to these financial statements.

Except where otherwise stated below, administered items are accounted for on the same basis and using the
same policies as for Department items, including the application to the greatest extent possible of Accounting
Standards, Accounting Interpretations and UIG Consensus views.

Administered appropriations received or receivable from the Official Public Account (OPA) are not reported as
administered revenues, or assets respectively. Similarly, administered receipts transferred or transferable to the
OPA are not reported as administered expenses or payables. These transactions or balances are internal to the
Administered entity.

These transfers of cash are reported as administered (operating) cash flow and in the administered reconciliation
table in Note 23.

Accounting policies which are relevant to administered activities only of the Department are disclosed below.

(a) Revenue

All administered revenues are revenues relating to the core operating activities performed by the Department on
behalf of the Commonwealth.

(b) Grants
The Department administers a number of grant schemes on behalf of the Government.

Grant liabilities are recognised to the extent that (i) the services required to be performed by the grantee have
been performed or (ii) the grant eligibility criteria have been satisfied. A commitment is recorded when the
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Government has a binding agreement to make the grants but services have not been performed or criteria
satisfied. Where grants moneys are paid in advance of performance or eligibility, a prepayment is recognised.

(c) Administered Investments

Administered investments in controlled entities are not consolidated because their consolidation is relevant only
at the Whole of Government level.

The Commonwealth’s investment in other controlled authorities and companies in the portfolio is valued at the
aggregate of the Commonwealth’s share of the net assets or liabilities of each entity fixed as at 30 June 1997, as
adjusted for any subsequent capital injections or withdrawals.

Note 2 : Events Occurring after Reporting Date
Restructuring

Screensound Australia transferred to the Australian Film Commission with effect from 1 July 2003. The
estimated effect of this will be to reduce assets by $221.769m and liabilities by $3.779m.

Questacon transferred to the Department of Education, Science and Training with effect from 1 July 2003. The
estimated effect of this will be to reduce assets by $41.674m and liabilities by $2.814m.

Unquantifiable Contingencies

Waverley City Council and a number of other NSW Councils brought action in the Federal Court in July 2003
against the Commonwealth and other parties, seeking compensation for the acquisition of property and other
damages in respect of telecommunications installations on, under and over land to which the councils have title.
The statement of claim does not specify the amount of compensation or damages being sought from the
Commonwealth and other parties.
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2003 2002
$'000 $'000
Note 3: Operating Revenues
Note 3A: Revenues from Government
Appropriations for Outputs 144,752 145,168
Special Appropriations 3,000 2,930
Resources received free of charge 382 353
Total revenues from government 148,134 148,451
Note 3B: Sales of goods and services
Goods
Sale of inventory goods 1,583 1,668
Other sale of goods and services 6,549 3,962
Other sales 1 2,976
Sub sales - 543
Sales returns and allowances - (25)
8,133 9,124
Services
Entry charges to exhibitions 2,263 2,244
Royalties received 271 1,971
Rent and service contract licence fees 409 511
Fees for services provided 1,102 7,162
Artbank rental revenue 2,306 2,020
6,351 13,908
Total sales of goods and services 14,484 23,032
Provision of goods to:
Related entities 4,893 121
External entities 3,240 9,003
Total sales of goods 8,133 9,124
Rendering of services to:
Related entities 1,521 2,398
External entities 4,830 11,510
Total rendering of services 6,351 13,908
Costs of sales of goods 749 2,089
Note 3C: Interest Revenue
Interest from DoFA 789 1,630
Interest from other sources 325 114
Total interest 1,114 1,744
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Note 3D: Net (Gain)/Loss on Disposal of Assets

Non-financial assets
Revenue from disposal of assets
Total revenue from disposals

Value of assets disposed
Add: Value of assets sold
Add: Land and buildings written off on disposal
Add : Infrastructure, plant and equipment written off on disposal
Add: Assets incorrectly capitalised
Add: Intangibles written off on disposal
Total value of -fil ial assets di d

/4

Net (gain)/loss on disposal of non-financial assets

Note 3E: Other Revenue

Other Revenue
Grants received
Sponsorship and donations received
Other revenue

Total other revenue
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2003 2002
$'000 $'000
54 26

54 26

58 43
425 -
28 3,216
186 -

- 300

697 3,559
643 3,533
227 181
6,886 6,308
3,600 10,012
10,713 17,001
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Note 4: Operating Expenses

Note 4A: Employee expenses

Wages and salary
Superannuation
Leave and other entitlements
Performance pay
Separation and redundancy payments
Other employee expenses
Total employee benefits expense
Workers' compensation premiums
Total employee expenses

Note 4B: Supplier expenses

Goods from related entities

Goods from external entities

Services from related entities

Services from external entities
Total suppliers expenses

Note 4C: Depreciation and amortisation

Depreciation of property, plant and equipment
Amortisation of leased and intangible assets
Total depreciation and amortisation

The aggregate amounts of depreciation or amortisation expensed during the reporting
period for each class of depreciable asset are as follows:

Land and buildings
Buildings
Leasehold improvements
Infrastructure, plant and equipment
Computer equipment

Plant, office equipment, furniture & fittings

Exhibition assets
Heritage and cultural assets
Heritage and cultural assets
SSA heritage assets
Intangibles
Software
Other
Total depreciation and amortisation

2003 2002
$'000 $'000
43,135 42,333
7,279 6,684
7,067 3,526
757 168
219 1,922
1,856 1,819
60,313 56,452
432 924
60,745 57375
86 637
8,809 12,200
2,599 6,407
32,579 40,777
44,073 60,021
15,693 13,710
627 587
16,320 14,297
1,462 1,308
503 876
490 262
1,205 1,124
2,689 2,130
9,361 8,027
606 559

4 10
16,320 14,297
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Note 4D: Write-down of assets

Financial assets
Doubtful debts
Other financial assets
Total financial assets

Non-financial assets
Write down of land and building revaluation decrement
Write down of plant and equipment revaluation decrement
Write down of intangibles revaluation decrement
Inventories - obsolete stock expense
Total non financial assets

Total write-down of assets

Note 4E: Grants

Grants to non-profit institutions
Grants to Commonwealth entities (1)
Grants to State and Territory governments
Grants to other entities

Total Grants

The nature of the grants are as follows:

Centenary Of Federation
Software Engineering
Telecommunications Consumer Representation
NetAlert
Community Broadcasting Foundation (1)
Telecommunications AccessAbility
Arts Support Program
Book Industry Assistance Package (2)
Indigenous Cultural Property
Support Arts and Culture
Supporting Anti-Drugs Initiative
Other

Total Grants

2003 2002
$'000 $'000
11 955

- 2

11 957

- 82

- 33,431

- 221

30 206
30 33,940
41 34,897
7,357 9,278
872) 3,792
57 1,362
1,741 4,008
8,283 18,440
43 2,063
2,393 3,470
53 712
500 1,500
5,092 4,949
- 536

175 188
(892) 2,300
492 289
89 2,418
331 15
7 -
3,283 18,440

(1) - The $4.949m reported as 'Information Technology Online' grant expense in 2001-02 was actually Community Broadcasting Foundation' grant

expense and is reported as such above.

(2) - Includes the recognition of a prepayment of $1.192m in 2002-03, previously recognised as a grants expense in 2001-02.
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2003 2002
$'000 $'000
Note 4F: Other expenses
Other 588 530
Total other expenses 588 530
Note 5: Borrowing Costs Expense
Interest 238 10
Total borrowing costs expense 238 10
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Note 6: Financial Assets

Note 6A: Cash

Cash on hand

Special Accounts

Departmental (other than special accounts)
Total cash

All cash recognised is a current asset.

Note 6B: Receivables
Goods and services
Less: Provision for doubtful debts

Receivable from DoFA

Loans

GST receivable from the ATO
Other

Total receivables (net)

All receivables are current assets.

Receivables (gross) are aged as follows:
Overdue by:

less than 30 days

30 to 60 days

60 to 90 days

more than 90 days
Total receivables (gross)

The provision for doubtful debts is aged as follows:
Overdue by:

less than 30 days

30 to 60 days

60 to 90 days

more than 90 days
Total provision for doubtful debts (gross)

Note 6C: Investments

Current
Term deposits - < 7 days
Term deposits - > 7 days

DCITA ANNUAL REPORT 2002-03

2003 2002
$'000 $000
55 64
2,816 -
25,554 17,578
28,424 17,642
3,588 4,198
(989) (999)
2,599 3,199
24,152 -
648 829
1,131 673
4 6,974
28,572 11,675
27,067 9,521
498 512

89 453
1,907 2,188
29,561 12,674
) (999)
(980) -
(989) (999)

- 19,000

- 1,813

- 20,813
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2003 2002
$'000 $'000
Note 6D: Accrued Revenue
Goods and services 90 786
Interest 46 7
136 793
All accrued revenue is a current asset.
Note 6E: Other Financial Assets
Assets Pending Disposal - 10
- 10
All other financial assets are current assets.
Note 7 Non-Financial Assets
Note 7A: Land and Buildings
Land - at 30 April 2002 valuation (deprival) 2,850 2,850
Accumulated depreciation - -
2,850 2,850
Buildings & leasehold improvements - at cost 2,943 493
Accumulated depreciation (210) (75)
2,733 418
Buildings & leasehold improvements - at 30 June 2002 valuation (deprival) 4,032 5,118
Accumulated depreciation (2,268) (2,614)
1,764 2,504
Buildings & leasehold improvements - at 30 April 2002 valuation (deprival) 28,857 28,857
Accumulated depreciation (3,084) (2,280)
25,773 26,577
Buildings & leasehold improvements - at 31 December 2001 valuation (deprival) 27,772 27,7172
Accumulated depreciation (7,074) (6,380)
20,698 21,392
Buildings & leasehold improvements - under finance lease 175 175
Accumulated amortisation (131) (114)
44 61
Buildings & leasehold improvements - work in progress at cost 439 -
Total Land and Buildings (non-current) 54,302 53,802
Note 7B: Infrastructure, Plant and Equipment
Infrastructure, plant and equipment - at cost 5,824 1,630
Accumulated depreciation (809) (268)
5,015 1,362
Infrastructure, plant and equipment - at 30 June 2002 valuation (deprival) 2,209 2,399
Accumulated depreciation (1,617) (1,257)
592 1,142
Infrastructure, plant and equipment - at 30 April 2002 valuation (deprival) 10,950 10,950
Accumulated depreciation (5,468) (4,230)
5,482 6,720
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2003 2002
$'000 $'000
Infrastructure, plant and equipment - at 31 December 2001 valuation (deprival) 30,033 30,103
Accumulated depreciation (18,087) (15,455)
11,946 14,648
Infrastructure, plant and equipment - at 31 July 2000 valuation (deprival) 679 679
Accumulated depreciation (443) (388)
236 291
Infrastructure, plant and equipment - work in progress at cost 1,350 708
Total Infrastructure, Plant and Equipment (non-current) 24,621 24,871
Note 7C: Heritage and Cultural Assets
Heritage and cultural assets - at cost 12,782 3,274
Accumulated depreciation (461) (15)
12,321 3259
Heritage and cultural assets - at 30 June 2002 valuation (deprival) 27,019 27,023
Accumulated depreciation - -
27,019 27,023
Heritage and cultural assets - at 30 April 2002 valuation (deprival) 205,141 205,141
Accumulated depreciation (39,290) (30,375)
165,851 174,766
Total Heritage and Cultural Assets (non-current) 205,191 205,048

Plant and equipment under finance leases is subject to revaluation. The carrying amount is included in the valuation figures above and
is separately disclosed in Table C below. Revaluations were in accordance with the revaluation policy stated at Note 1.

Note 7D: Intangibles

Computer software - at cost 4,342 4,106
Accumulated amortisation (2,971) (2,457)
1,371 1,649

Computer software internally developed - work in progress 323 1,386
Other intangibles - at 2001- 2002 valuation (deprival) 52 52
Accumulated amortisation (52) (48)
- 4

Total Intangibles (non-current) 1,694 3,039
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

Note 7F: Inventories
Finished goods (cost)
Provision for obsolete stock

Inventories held for sale

Inventories not held for sale (cost)
Total inventories

All departmental inventories are current assets.

Note 7G: Other Non-Financial Assets
Prepayments

All other non-financial assets are current assets.

Note 8 - Interest Bearing Liabilities

Leases

Finance lease commitments
Payable:

within one year

in one to five years

in more than five years
Minimum lease payments
Deduct: future finance charges
Net lease liability

Lease liability is represented by:
Current
Non-current
Net lease liability

2003 2002
$'000 $000
571 2,941

(57) (226)
514 2,715
225 164
739 2,879
4,064 667
4,064 667
30 22
30 53
60 75
(@) -
53 75
25 25
28 50
53 75

Finance leases exist in relation to leasehold improvements. The leases are non-cancellable and for fixed terms averaging

3 years, with a maximum of 5 years. The Agency guarantees the residual values of all assets leased.
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2003

2003 2002
$'000 $'000
Note 9: Provisions
Note 9A: Capital Use Charge Provision
Capital Use Charge - -
Balance owing 1 July 2002 - -
Capital Use Charge provided for during the period 33,844 21,539
Capital Use Charge paid (33,844) (21,539)
Balance owing 30 June 2003 - -
The Capital Use Charge provision is a current liability
Note 9B: Employee Provisions
Salaries, wages and superannuation 1,494 1,594
Leave and associated on costs 16,465 14,871
Separations and redundancies - 346
Aggregate employee entitlement liability 17,959 16,811
Other 35 19
Aggregate employee benefit liability and related on-costs 17,994 16,830
Current 9,267 14,650
Non-Current 8,727 2,180
17,994 16,830
Note 10: Payables
Note 10A: Supplier Payables
Trade creditors 835 2,069
Other creditors 994 1,630
Total supplier payables 1,829 3,699
All suppliers payables are current liabilities.
Note 10B: Other Payables
Unearned income 3,166 4,068
GST Payable to the ATO 133 196
Other 5,248 2,124
Total other payables 8,547 6,388

All other payables are current liabilities.
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Department of Communication, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

Note 11B: Restructuring

As a result of restructuring of administrative arrangements, the Department assumed responsibility for Tax and Venture Capital and
ICT policy functions on 1 July 2002 from the National Office for the Information Economy. The Department relinquished its
responsibility for the Information Access Branch.

(2002: The Department assumed responsibility for the distribution of Government information and the responsibility of the Sport and
sport agencies policy on the 26 November 2001 from the Department of Finance and Administration and the Department of Industry,
Tourism and Resources respectively. The Department transferred its responsibility for the National Office for the Information
Economy and the Cultural Heritage programs from 1 July 2001 and 26 November 2001 respectively.)

In respect of functions assumed, the net book value of departmental assets and liabilities transferred to the Department of
Communications, Information Technology and the Arts for no consideration and recognised at the date of transfer were:

2003 2002

$'000 $'000
Total assets recognised 281 7,864
Total liabilities recognised (580) (2,076)
Net assets assumed (299) 5,788

In respect of functions relinquished, the following assets and liabilities were transferred by the Department of Communications,
Information Technology and the Arts:

National Office for the Information Economy

Total assets relinquished (5,750) (4,268)
Total liabilities relinquished 1,933 4,561
Net assets relinquished (3,817) 293
Net Contribution by Government as owner during the year (4,116) 6,081

Departmental revenues and expenses, for the full year, for the functions assumed by the Department of Communications,
Information Technology and the Arts are as follows:

Tax and Venture Capital and ICT policy functions

Revenues

Recognised by National Office for the Information Economy - -
Recognised by Department of Communications, Information Technology and the Arts 520,000 -
Total revenues 520,000 -
Expenses

Recognised by National Office for the Information Economy - -
Recognised by Department of Communications, Information Technology and the Arts 1,874,683 -
Total expenses 1,874,683 -

Information Access Branch

Revenues

Recognised by National Office for the Information Economy 14,082,298 -
Recognised by Department of Communications, Information Technology and the Arts - -
Total revenues 14,082,298 -
Expenses

Recognised by National Office for the Information Economy 12,057,695 -
Recognised by Department of Communications, Information Technology and the Arts - -
Total expenses 12,057,695 -
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Department of Communication, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Jfor the year ended 30 June 2003

Note 11B: Restructuring
Government Information
Revenues

Recognised by the Department of Finance and Administration
Recognised by the Department of Communications, Information Technology and the Arts
Total revenues

Expenses

Recognised by the Department of Finance and Administration
Recognised by the Department of Communications, Information Technology and the Arts
Total expenses

Sport and sport agencies
Revenues

Recognised by the Department of Industry, Tourism and Resources
Recognised by the Department of Communications, Information Technology and the Arts
Total revenues

Expenses
Recognised by the Department of Industry, Tourism and Resources

Recognised by the Department of Communications, Information Technology and the Arts
Total expenses

DCITA ANNUAL REPORT 2002-03
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

Note 12: Cash Flow Reconciliation

Reconciliation of cash per Statement of Financial
Position to Statement of Cash Flows
Cash at year end per Statement of Cash Flows
Statement of Financial Position items
comprising above cash: 'Financial Asset - Cash'

Reconciliation of net surplus to net cash

from operating activities:

Net surplus (deficit)

Depreciation/amortisation

Loss on disposal of non-current assets

Fixed asset additions, non-cash

Write-down of infrastructure, plant and equipment
Other non-cash items

Reversal of previous asset write-down

Restructing - net expenses (revenue)

Other

(Increase)/decrease in receivables

(Increase)/decrease in accrued revenue
(Increase)/decrease in inventories

(Increase)/decrease in other non-financial assets
Increase/(decrease) in provisions and payables for suppliers
Increase(decrease) in provisions and payables for employees
Increase/(decrease) in provisions and payables for grants
Increase/(decrease) in other provision and payables
Change in other assets and liabilities

Cash transfers to the OPA

Net cash from/(used by) operating activities

2003 2002
$'000 $'000
28,424 36,642
28,424 36,642
43,514 1,124
16,320 14,297
479 17

- ()]

59 37,458
(5,892) -
187 755

- 6,092

@ (6,955)
6,928 1,413
622 (407)
35) (2,299)
(4,442) 2
(1,806) 1,177
1,163 (2,341)
- 77)

(289) (845)
1,016 (3,779)
(24,152) -
33,668 45,624
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

2003
Note 13: Contingent Liabilities and Assets $'000

2002
$'000

Quantifiable Contingencies

The Schedule of Contingencies reports contingent liablilities in respect of

a make good provision at a cost of $450,000 (2002: Nil). The amount
represents an estimate of the Agency's liability if it was to vacate the premises
of 38 Sydney Avenue.

Unquantifiable Contingencies
There are no unquantifiable contingencies as at 30 June 2003 (2002: Nil)

Remote Contingencies
There are no remote contingencies as at 30 June 2003 (2002: Nil)
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2003

2003 2002
$'000 $'000

Note 14: Executive Remuneration

The number of executives who received or were due to receive total
remuneration of $100,000 or more:

$100,000 to $110,000
$110,001 to $120,000
$120,001 to $130,000
$130,001 to $140,000
$140,001 to $150,000
$150,001 to $160,000
$160,001 to $170,000
$170,001 to $180,000
$180,001 to $190,000
$190,001 to $200,000
$200,001 to $210,000
$210,001 to $220,000
$220,001 to $230,000
$240,001 to $250,000
$340,001 to $350,000

W = N BN = NN =

'
—_

Juary P\ -
'

2003 2002
The aggregate amount of total remuneration of executives shown above: 5,234,134 4,481,027

The aggregate amount of separation and redundancy/termination benefit 328,288 Nil
payments during the year to executives shown above.

Calculation of Executive Remuneration

In accordance with the Finance Ministers Orders and Accounting Standards, the remuneration figures include salary,
performance pay, motor vehicle lease costs, allowances, fringe benefits tax, separation and redundancy payments. The
remuneration figures also include the following accrued liabilities recorded by the Department during the financial year:

salary, annual leave, long service leave and superannuation.

Included in the executive remuneration figures are officers who have acted in an executive office position during the
financial year, whose aggregate remuneration, as noted above, for the financial year is $100,000 or more.
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

Note 15: Remuneration of Auditors 2003

2002

Financial statement audit services are provided free of charge to the department.

The fair value of the services provided was:
Department 379,000
Regional Telecommunications Infrastructure Account 3,000

350,000
3,000

382,000

353,000

No other services were provided by the Auditor-General.

Note 16: Average Staffing Levels

The average staffing levels for the department during the year were: 877

893

Note 17: Act of Grace Payments, Waivers and Defective Administration Scheme

No 'Act of Grace' payments were made during either reporting period,
and there are no amounts owing as at year end.

No waivers of amounts owing to the Commonwealth were made pursuant to
subsection 34(1) of the Financial Management and Accountability Act 1997.

No payments were made under the 'Defective Administration Scheme' during
reporting period. Nil

Nil
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2003

Note 18: Financial Instruments (continued)

Note 18C: Net Fair Values of Financial Assets and Liabilities

2003 2002
Total Carrying Aggregate Net Total Carrying  Aggregate Net
Note Amount Fair Value Amount Fair Value
$'000 $'000 $'000 $'000
Departmental Financial Assets
Cash at bank 6A 28,424 28,424 17,642 17,642
Receivables - Goods and Services (net) 6B 2,599 2,599 3,199 3,199
Receivables - DoFA 6B 24,152 24,152 - -
Receivables - Other 6B 1,821 1,821 8,476 8,476
Investment - Term Deposit 6C - - 20,813 20,813
Accrued Revenue 6D 136 136 793 793
Other Financial Assets 6E - - 10 10
Total Financial Assets 57,132 57,132 50,933 50,933
Financial Liabilities (Recognised)
Finance Lease Liability 8 53 53 75 75
Capital Use Charge 9A - - - -
Trade Creditors 10A 1,829 1,829 3,699 3,699
Payables and Provisions - Other 10B 8,547 8,547 6,388 6,388
Total Financial Liabilities (Recognised) 10,429 10,429 10,162 10,162

Financial Liabilities (Unrecognised)
Indemnities - - - -
Total Financial Liabilities (Unrecognised) - - - R

Financial Assets
The net fair values of cash and non-interest bearing monetary financial assets approximate their carrying amounts.

Financial Liabilities
The net fair values of the finance lease and government loan liability are based on discounted cash flows using current interest
rates for liabilities with similar risk profiles.

The net fair values of trade creditors approximate their carrying amounts.

The net fair value of the indemnities given is taken to be nil as the likelihood of any part of it being called upon is regarded as

Note 18D: Credit Risk Exposures

The Department's maximum exposure to credit risk at reporting date in relation to each class of recognised financial assets is the
carrying amount of those assets as indicated in the Statement of Financial Performance.

The Department has no significant exposures to any concentrations of credit risk.

All figures for credit risk referred to do not take into account the value of any collateral or other security.
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

2003 2002
$'000 $'000
Note 19: Revenues Administered on Behalf of Government
Interest
Deposits 3,736 4,681
Total interest 3,736 4,681
Dividends
Telstra dividend 1,676,014 1,418,166
Australia Post dividend 314,000 368,000
Total dividends 1,990,014 1,786,166
Other revenue
Universal Service Obligation levy 62,945 67,610
National Relay Service levy 13,311 12,714
Other 59,586 41,984
Total other revenue 135,842 122,308
Total Revenues Administered on Behalf of Government 2,129,592 1,913,155
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2003

2003 2002
$'000 $'000
Note 20: Expenses Administered on Behalf of Government
Grants
State and Territory Governments 28,494 73,597
Local Governments 20,763 30,483
Private sector 35,582 66,549
Overseas 1,763 2,200
Non-profit institutions 78,669 53,633
Commonwealth entities 96,927 76,361
Other entities 25,029 21,410
Total grants 287,227 324,233
The nature of grants are as follows:
Compensation to SITA 1,747 2,310
Cooma Call and Technology Centre - 7
Cultural Development Program 37,243 32,033
National Cultural Heritage - 117
Local Government Fund 4,572 21,509
Building Additional Rural Networks 5,512 9,784
Telecommunication Needs of Remote Island Communities 7,756 1,565
Television Fund 4,584 5,835
TV Blackspots - Alternative Technical Solutions 100 -
Federation Fund 31,824 65,380
Film Finance Corporation Australia Ltd 57,500 50,000
Regional Telecommunications Infrastructure Account - NTN General
Fund 44,104 49,153
Major ICT - Center of Excellence 10,300 -
National Transmission Network 577 1,232
Contributions to International Organisations (ITU/APT) 19 48
Building IT Strengths 24,833 64,605
Rural Internet Access 258 301
Extension of Mobile Phones on Highways 955 44
Hall of Fame - 1,000
Digital Interference Studies 42 126
Foot and Mouth Prevention 21,200 5,904
Sports and Recreation 1,162 1,485
Support for Water and Alpine Safety 1,992 -
Launceston Broadband Project 940 2,940
Telecommunications Action Plan for Remote Indigenous Communities 333 -
Telecommunications Service Inquiry Implementation 29,674 8,855
Total 287,227 324,233
Subsidies
Other than to related entities:
Mobile Phones along Highways 17,142 5,585
Regional Mobile Phone Program 692 -
Total subsidies 17,834 5,585
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

2003 2002
$'000 $'000

Note 20: Expenses Administered on Behalf of Government (continued)
Suppliers

Rendering of services - external parties 586 8,032

Total suppliers 586 8,032
Depreciation and amortisation

Depreciation

Heritage and cultural assets 4,592 812

Buildings 7,846 3,102

Total depreciation 12,438 3,914

Amortisation

Investment purchase premium 436 607

Total amortisation 436 607

Total depreciation and amortisation 12,874 4,521
Write down and impairment of assets

Financial assets - 100

Non-financial assets - buildings 9,274 -

Total write down and impairment of assets 9,274 100
Other expenses

International membership fees 5,774 5,545

Universal Service Obligation payments 62,945 67,610

National Relay Service payments 13,409 12,714

Public Lending Rights/Education Lending Rights schemes 15,749 14,477

Untimed Local Calls 25,499 80,000

Telecommunication Service Inquiry - Internet Assistance 2,350 3,965

Other goods and services 598 2

Total other expenses 126,324 184,313
Total Expenses Administered on Behalf of Government 454,119 526,784
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2003

2003 2002
$'000 $'000
Note 21: Assets Administered on Behalf of Government Notes
Financial Assets
Cash
Administered payments bank account 334 524
Total cash 334 524
Receivables
Goods and Services Tax 5,222 8,384
Goods and services 357 100
Less: Provision for doubtful debts (100) (100)
Other accrued revenue 49 765
Total receivables (net) 5,528 9,149
Receivables (gross) are aged as follows:
Not overdue 5,271 9,249
Overdue by:
Less than 30 days 257 -
30 to 60 days - -
60 to 90 days - -
More than 90 days 100 -
Total receivables (gross) 5,628 9,249
The provision for doubtful debts is aged as follows:
Not overdue - (100)
Overdue by:
Less than 30 days - -
30 to 60 days - -
60 to 90 days - -
More than 90 days (100) -
Total provision for doubtful debts (100) (100)
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

Note 21: Assets Administered on Behalf of Government (continued)

Financial Assets (continued)
Investments
Investments of Special Accounts
Fixed coupon bonds
Bank accepted commercial bills
On call account

Investments in Portfolio Agencies:

Commonwealth authorities

- Australia Council

- Australian Broadcasting Authority

- Australian Broadcasting Corporation and
controlled entities

- Australian Communicatons Authority

- Australian Film Commission

- Australian Film, Television and Radio School

- Australian National Maritime Museum

- National Gallery of Australia and controlled entity

- National Library of Australia

- National Museum of Australia

- Special Broadcasting Service Corporation and
controlled entity

- Australian Sports Commission

- Australian Sports Drug Agency

Commonwealth companies

- Film Finance Corporation Australia Ltd
- Australia Business Arts Foundation Ltd
- Australian Postal Corporation

- Bundanon Trust

- Film Australia Ltd

- Telstra Corporation Ltd (a)

Total investments

Notes
25

= AN—=—mTmaQmmY awm >

IO YO Z

(a) The market value of the share holding is estimated to be $28.36 billion as at the 30th June 2003 ($30.04 billion

2001-02)
Other financial assets
Investment purchase premium

Total other financial assets

Total financial assets

DCITA ANNUAL REPORT 2002-03

2003 2002
$'000 $'000
= 50,000
12,844 5,922
5,508 146
18,352 56,068
7,701 7,701
271 271
421,232 377,958
11,627 11,347
5,905 5,905
24,221 24221
16,375 16,375
250,967 246,967
151,711 150,681
1,977 6
62,715 54,135
107,092 107,092
193 193
1,061,987 1,002,852
66,530 66,530
1,166 1,166
855,500 855,500
18,772 18,772
13,921 13,921
4,952,886 4,952,886
5,908,775 5,908,775
6,989,114 6,967,695
. 436
5 436
6,994,976 6,977,804




Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

Note 21: Assets Administered on Behalf of Government (continued)
Non-financial assets

Land and buildings

Building - National Institute of Dramatic Art (NIDA) - as at 30 June

2002 valuation (deprival)
Accumulated depreciation

Building - National Museum of Australia - at cost (1)
Accumulated depreciation

Assets under construction - NIDA Building at cost
Total land and buildings

Heritage and cultural assets
Building - Old Parliament House - as at 30 June 2001 valuation
(deprival)
Accumulated depreciation

Building - Old Parliament House - at cost
Accumulated depreciation

OPH Heritage Collections - as at 30 June 2002 valuation (deprival)

Accumulated depreciation

OPH Heritage Collections - at cost
Accumulated depreciation

Assets under construction - OPH Building - at cost
Total heritage and cultural assets
Other non-financial assets
Prepayments paid
Total other non-financial assets

Total non-financial assets

Total Assets Administered on Behalf of Government

2003 2002
$'000 $'000
57,845 57,845
(12,487) (4,640)
45,358 53,205
- 9,661
- (386)
= 9,275
770 -
46,128 62,430
80,171 80,171
(56,893) (52,745)
23,278 27,426
8,871 6,472
(335) -
8,536 6472
9,765 9,765
(6,533) (6,424)
3,232 3,341
163 -
163 -
593 -
35,802 37,239
13,552 2,823
13,552 2,823
95,482 102,542
7,090,458 7,080,346

) The National Museum of Australia assets include building infrastructure assets (net book value as at 1 July 2002
$9,274,332). They were transferred to the National Capital Authority as at 1 July 2002.
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

2003 2002
$'000 $'000
Note 22: Liabilities Administered on Behalf of Government
Payables
Suppliers
Trade creditors 214 2,215
Accrued expenses 448 61
Total suppliers 662 2,276
Grants and subsidies
Public sector:
State and Territory Governments - 160
Local Governments 7 125
Private sector - Non-profit entities 115 1,622
Other entities 20 (81)
Total grants and subsidies 142 1,826
Other payables
Retention monies for Acton Peninsula project 221 1,227
GST payable 5,301 2,462
Other 445 -
Total other payables 5,967 3,689
Total Payables 6,771 7,791
Total Liabilities Administered on Behalf of Government 6,771 7,791

All liabilities are expected to be settled within 12 months of the balance date.
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2003

Note 23: Administered Reconciliation Table

Administered assets less administered liabilities as at 1 July

Plus Administered revenues

Less Administered expenses

Administered transfers to/(from) Government:
Appropriation Transfers from OPA
Transfers to OPA
Restructuring

Transfers to other Entities

Transfers from other Entities

Administered revaluations taken to/(from) reserves

Currency translation gain/(loss)

Changes in accounting policies

Non cash adjustments for prior years

Administered assets less administered liabilities as at 30 June

2003 2002

$'000 $000
7,072,555 6,865,974
2,129,592 1,913,155
(454,119) (526,783)
477,422 708,736
(2,135,417) (2,005,449)
= 107,152

= 9,770

(6,346) -
7,083,687 7,072,555
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2003

2003 2002
$'000 $'000

Note 24: Administered Contingent Liabilities and Assets

Quantifiable Administered Contingencies
Quantifiable Administered Contingencies that are not remote are disclosed in the Schedule of Administered Items as
Quantifiable Administered Contingencies.

Unquantifiable Administered Contingencies
There were no unquantifiable Administered Contingencies at 30 June 2003.

Remote Administered Contingencies

The Department reports remote contingent liability in respect of a request to rectify a contract to make an additional
$2.5m (2002:Nil) payable. The Department denies that there are any legal grounds which require the contract to be
rectified.

The following borrowings have been guaranteed/indemnified by the Commonwealth in respect of entities within the
Communications, Information Technology and the Arts portfolio:

Guarantees
ABC Corporate Loan - Japanese Yen 3,000,000,000 (maturity 29/05/04° 40,000 40,000
ABC Domestic Bond (maturity 01/03/03) - 50,000
Total guarantees 40,000 90,000
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2003

Note 25: Administered Investments

Ownership
%
100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100
100
100

51

Principal Activity

Australia Council - Provides advice and support for artistic practice of individuals and companies.
Encourages all Australian people, communities, institutions in cultural activities. A body corporate
established under the Australia Council Act 1975.

Australian Broadcasting Authority - Facilitates an accessible, diverse and responsible broadcasting
industry. A body corporate established under the Broadcasting Services Act 1992.

Australian Broadcasting Corporation and controlled entities - National broadcaster, contributing to
and reflecting Australia's culture. A body corporate established under the Australian Broadcasting
Corporation Act 1983.

Australian Communications Authority - Contributes to an efficient, competitive and self regulated
communications sector. A body corporate established under the Australian Communications Authority
Act 1997.

Australian Film Commission - Development of an internationally competitive Australian screen
industry. A body corporate established under the Australian Film Commission Act 1975.

Australian Film, Television and Radio School - Provides advanced education and training programs
for Australian media industry. A body corporate established under the Australian Film, Television and
Radio School Act 1973.

Australian National Maritime Museum - Acquires, researches, conserves and presents relevant
material to Australia's maritime heritage. A body corporate established under the Australian National
Maritime Museum Act 1990.

National Gallery of Australia and controlled entity - Provides access to works of art and information
about them locally, nationally and internationally. A body corporate established under the National
Gallery Act 1975.

National Library of Australia - Provides a comprehensive collection of Australian library material and
international documentary resources. A body corporate established under the National Library Act 1960.

National Museum of Australia - Provides Australian's accessibility to Australian historical collections
and public programs to develop Australia's history and culture. A body corporate established under the
National Museum of Australia Act 1980.

Special Broadcasting Service Corporation and controlled entity - Provides multilingual and
multicultural services that inform, educate and entertain. Promotes Australia's multicultural society. A
body corporate established under the Special Broadcasting

Australian Sports Commission - Provides national leadership in all facets of sport development,
through National Sporting Organisations, government, the private sector, schools and the wider
community. A body corporate established under the Australian Sp

Australian Sports Drug Agency - Provides an independent, high quality and accessible anti-doping
program to enable Australian sport to deter athletes from banned doping practices. A body corporate
established under the Australian Sports Drug Agency Act 1

Film Finance Corporation Australia Ltd - Provides financial support to the Australian film and
television production industry. Incorporated in Australia.

Australia Business Arts Foundation Ltd (formerly Australian Foundation for Culture &
Humanities Ltd) - Established to encourage private sector cultural sponsorship and philanthropy.
Incorporated in Australia.

Australian Postal Corporation - Provides a national and international postal and parcel service. A
body corporate established under the Australian Postal Corporation Act 1989.

Bundanon Trust - A trust established to manage and develop properties at Bundanon NSW as a living
art centre. Incorporated in Australia.

Film Australia Ltd - Distributes and markets films and, in particular, produces programs of national
interest. Incorporated in Australia.

Telstra Corporation Ltd - Provides a national and international telecommunication service.
Incorporated in Australia.
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Department of Communication, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

Note 26: Administered Restructuring

As a result of restructuring of administrative arrangements, the Department assumed responsibility for the ICT Centre of Excellence
(nil assets transferred).

(2002: As a result of restructuring of administrative arrangements, the Department relinquished its responsibility for the National
Australia Day Council ($74,000 in liabilities) and the Cultural Heritage programs ($132,250 in assets) from 26 November 2001.)
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

(c) Net Fair Values of Administered Financial Assets and Liabilities

2003 2002
Total carrying  Aggregate net  Total carrying  Aggregate net
Note amount fair value amount fair value
$'000 $'000 $'000 $'000
Administered Financial Assets
Cash 21 334 334 524 524
Receivables - goods and services 21 5,479 5,479 8,384 8,384
Investments 21 6,989,114 6,989,114 6,967,695 6,967,695
Accrued revenue 21 49 49 765 765
Other financial assets 21 - - 436 436
Total Financial Assets 6,994,976 6,994,976 6,977,804 6,977,804
Financial Liabilities (Recognised)
Payables and provisions - goods and services 22 214 214 2,215 2,215
Payables and provisions - grants 22 142 142 1,826 1,826
Payables and provisions - others 22 6,415 6,415 3,750 3,750
Total Financial Liabilities (Recognised) 6,771 6,771 7,791 7,791
Financial Liabilities (Unrecognised)
Guarantees to Public Trading Enterprises 24 - - - -
Guarantees - Borrowings 24 40,000 40,000 90,000 90,000
Other guarantees™ 24 - o 5 i
Commonwealth indemnity of art exhibitions* 24 - - - -
Other indemnities 24 - - - -
Total Financial Liabilities (Unrecognised) 40,000 40,000 90,000 90,000

Financial Assets
The net fair values of cash and non-interest bearing monetary financial assets approximate their carrying amounts.

Financial Liabilities

The net fair values of the guarantees are based on discounted cash flows using current interest rates for liabilities with similar risk
profiles. The net fair values of trade creditors approximate their carrying amounts.

The net fair values of indemnities are regarded as the maximum possible loss which the Commonwealth faces while the indemnity
remains current.

* Schedule of Remote Administered Contingencies

286 DCITA ANNUAL REPORT 2002-03



y09°Th1 vy 1L£T8TTE - 1¥8°8LY'S T6E'6TLS miof
- - - - - a[qeA1da1 suorjeridorddy
Y09'Th 1 v 1L£7TSTTE - 1¥8'8LY'S T6E'6TL'S ysed
:Aq pajuasaiday|
#0909 ¢ 1LETSTTE - 1+8°8LF'S T6E6TL'S JIBAA JX3U 0} PIEMIOJ PILLIED dOUR[EE
- - - - - s1unosoe [eroads 0y paypad uonendoiddy
(LTT10t°L8Y)  [(208'90S°18D) |- (L0€'816°L07) _ [(811°9L6°L6) 122K 72y FuLnp opew sudwkeq
(107°985°92) (107'801°+2) (000°00L°€) - 000°2CT 1 (T€ S VIN) S91ouaTe J9yj0 WOy /0) SIQJSuel],
Lyb'8ILYE 088'96C°S - YOY'LLS 61 £91°v8'6 SONUDADT 1010
YLV 701 6% L1016t - - - suoneridordde o) suonejouue pue syuounsnipy|
000°T16°0SY 000 197'891 000°00L'€ 000°€61°681 000°LSS68 uonendoidde [enuue [e10]|
TIEYILTT 02T'S00°ST - Y¥L'9T9'Y LYETS0'E Ppo1idd snotAid woly pIeaio) pALLIEd ddueeg|
$ $ $ $ $ 2007 dunp (€ pIpud Jedx
S owooInNQ 7 dwonQ 1 AWooINQ

€10 syndynQ a

R [eyuduntedaq SOSUDCX pa-(o)stuimipy sae[nonIeq

I9)SIUI douBUL] Ay} A SPBW JOU I UOHBUILLINAP St A[UO sjewnsd d1e pasde|

*SuDWOIE)S 9591} JO uone[duios oy 1oy [nun
S 9A0qE UMOYS £(-700T 10 uonendoidde parsisiurupe Jo sjunowe Auy

718°096°98 TIT019°€T - 97T'8TT6¥ SLETTI'YIL oL
- - - - - d1qeatadal suonerdoiddy
$18°096°98 TIT019°€T - 97T'8TT 61 SLETTI'PI ysed
:Aq pajuasa.iday|

v18°096'98 TIT019°€T - 9TT'8TT'6F SLETTI'YL 402d 1Xou 2y} 0) pa1LIDD 2ouD|DY|
- - SIUN000Y [e109dg 01 payipaid suoneridoiddy|
(zs9'1L8°v1y)  [(ELcTer'v8) |- (881°569°811)  [(16L°€SLTIT) Speu SJUSWIAE |
S9+°T€8°10S V8S'T£0°80T E PIL€T6'LIL 991°9L8'STI sjuowked 1oj d[qe[reAY|
- - - - - pasdey uoneridoidde pazoisiurupy|
- - - - - (Z€ S VINA) SA10Ud3e J9y10 WOl}/0) SIdJSuel],
L8P PILT L8PPILT - - - (DN 103 yudumsn(pe our) syudursnipe 1o suoneloUUL IYQ)|
8PL€96'PT 8PL'€96'FT - - - (1€ S VINA) ;suonendoidde jau, 03 suonejouty|
979'0L6'Y1 6L6°66T°F - €L8°L8Y°L PLL'T86'T (VOE S VN SHP10 LSO
- - - - - (0€ § VIALD) PINpaId spunjoy
- - - - - I9)SIUIJA dUBUL Y} 0} ULAPY WO} SHUNOWY/|
- - - - - IOJSIUI 9oUBUL] AU Aq S)UOUNSNIpy/|
000°262°91 000 LIE0T - - 000°186'S (¢ 10y) porad Suiiodar 1oy uonelidoiddy|
000°18£°00% 000 IPFPEL - 000°LSL'PST 000°€8I°TLI (139v) powiad Buniodai 1oy uonendoiddy
$09°09F € ILETSTTE - 1¥8'8LY'S T6£°6TL°S potiod snoiad1d woly pIemIoy PaLLIEd dduE[eg
$ $ S $ $ £00T dung O¢ pIpud JeIX

S awoNnQ 7 awonQ 1 SWwoANnQ
1ejoL simdino sasuddxy PaIdSIUIUpPY

[epuduntedaq o saenonIeq

suoneridorddy :87 3joN

£00C 2unf ()€ papua 1028 i) 10f

SINAWHALV.LS TVIONVNIA FHL 40 LIVd ONIIAYOA ANV OL SHLON
S)IY 2Y) pue AS0[ouyda I, uoneuLIoyu] ‘suonedUNWuo)) jo yuduwaedoq

287

DCITA ANNUAL REPORT 2002-03



000°009°T - - - 000°009°T - - - - 0]
- - - - - - - - - 91qeA12921 uonerdolddy|

0007009 - - - 000°009°1 - - - - yseD)

:Aq pajuasadoy|
000°009°[ - - - 000°009°[ - - - - poLiad 1XoU 0) PIEAIO] PILLIED OOUE[E|
- - - - - - - - - s1unodoe [e1ads 01 parpald uoneridoiddy|
(S65°60€"77) (S65°L91°€) - - (000°Zr1°1) - (000°000°07) - - 163K oy SuLmp opew sjuowAe |

- - pasdey uonendoidde paiaisiurupy|
- - - - - - - - - (Z€ S VINJ) SeIoudge 1oy10 Wo1j/0) SI9JSuel]|
- - suoneridoidde o) suonejouue pue sjusUNSNIPY|

000°THL'TT - - - 000°THL'T - 000°000°0T - - uonendoidde [e3o |
S65°LI1'E S6S°L9T'E - - - - - - - pouiad snorad1d WOy pIEAMIO) PILLIED dduE[eg]
8 $ $ $ $ S $ $ $ 00T dunf Of PIpUd 18I 4]
sanIgvl] sindinQ Suno Anbs MaN SddS MaN SddS
pup s1assp S
unupy SnO124J
7 WwoNnQ (R LTe)
8101, Supesado-uoN PAI)STUTUIPY stemop.ed|

‘S)uOWIONE)S 959Y) Jo uona[dwos ayy 1oye [Hun
I9)SIUTJA] 90URUL] 3Y) AQ OPLUW J0U dIe SUONRUILLIdNAP St A[UO sdjewnsd are pasde| se 9a0qe umoys ¢(-z00g 10§ uonetdordde paidisturwipe jo syunowe Kuy

910°619°1 - - - 910°619°T - - - - 1o
- - - - - - - - - 9]qea1adal uonerdoiddy|
910°619°T - - - 910°619°T - - - - yse))|

:Aq pajuasaday]
910°619°L - - - 910°619°L - - - - Anad 1x2u 21y} 0} paLLIYI 2dunIV |
£ E E F F F E F - $1UN020Y [e19adg 0y payipard suoneridoiddy]
(¥86°0L) E B B (#86°0L) B E F E Spew sjuowAey|
000°069°T E E E 000°069°T E E P F sjuowiAed 10y S[qe[IeAY|

- - - - - B - - = pasdey uoneridoidde pargjsiuripy|
B . - - B - B B B (Z€ S VINA) SOI0UdSE 10710 WOIJ/0) SIOJSUBI]
B B = = - B B - - SUOLBIOUUE 110
- = B B B - - - - (VO£ S VINS) S1pa1d LSO
- - - - - - - - - (0€ S VIALD) PINPAIO Spunjoy
n B B B = = B B - I3)STUI 90UBUL] ) 0} SOUBAPY WOIJ SJUNOWY|
= - B - B - B B - IO)SIUTJN 90UBUI] OU} Aq PoUIIo)Op SIUSUNSOIPY/|
- - - - - B - - - (+10v) potrad Suniodai 105 uonendoddy|

000°06 - - - 000°06 - - - - (2 19y) pouad suniodar 1oy uonetidoiddy|
000°009°1 - - - 000°009°T - - - - pouiad snoiad1d WOy pIeMIo) PILLIEd dduE[eg]
$ $ $ $ S $ $ $ S €00T dUNf (€ PIPUd AL X

sanIgvI] sindinQ Suno Anbsy MaN SddS MaN SddS

pup 12550 suvaf

urupy snoraadg
7 oWoonQ [ SWoonQo
1elo0], Supesado-uoN PoJA)SIUIWPY stemoneg|

¥ pue ¢ sV wolj suoneridoiddy jo [epmbdy siseq [Se) g8 9[qeL

£00C 2unf (€ papua 1oL ayj 4of
SINAWALVLS TVIONVNIA HHL 40 LAVd ONTIANYOA ANV OL SALON
S)IY Y) pue ASo[ouydd I, uoneuLIoju] ‘suonedrunuimo)) jo yudunaedaq

DCITA ANNUAL REPORT 2002-03

288



206'70T 111261 . - 16L°C1 1m0
- - - - - d]qeA1ddal1 uonerdoiddy|
206'+0T 1117261 - - 16L°TL yseD|
:Aq pajuasaday]

206°'70T 111°z61 - - 16L°T1 POLI2A 1XOU 0) PIEMIOJ PILLIED QOUE[EE
- - - - - sjunoooe [e10ads 01 payiparo uoneridoiddy|
(016'881°T1) (129°1€8°7) - - (68T°LS€E'8) 1624 3y) Furinp dpewt syudKed|
- - - - - pasde] uonendoidde paIsjSIuIupy
- - - - - (Z€ S VIN) SO10Ud3E 19Y10 WO1J/0) SIQJSUBL]]
- - - - - suoneridordde o) suonejouue pue syuaunsnipy|
08 - - - 08 (VOE S VIN) S11pa1d LSO
000°00€°T T 0000€6'C - - 000'0LE'S uonenidoxdde jejo)
7EL'€6 TEL°€6 - - - pouad snoraaid Woly pIemIoy poLiied soueed]
$ $ $ $ $ 7007 dunf ¢ papud Ied x|

[SEICETT) Z 2woomnQ 1 QwooINQ
0L fended sindyno SasuddXy PaId)SIUTmIpy

[epuduntedaq stemop.ed|

‘s)uoWIoNE)S 959y} Jo uona[dwos oy Joye [Hun

I9)SIUTJA] 90URUL] 3y} AQ OPLUW JOU dIe SUONRUIILIdNAP St A[Uo sdjewnsd are pasde| se 9a0qe umoys ¢(-z00g 10§ uonetdordde paidisiurwpe jo syunowe Kuy

LIT'T69°6 9TP'6LE - - 16L°TIE'6 m1oL
- - - - - eridorddy|
LIT'T69°6 9TY'6LE - - 16L°TIE6 used
:4q paruasa.day|

LIT'T69'6 9TH6LE - - 16LTIE6 4024 pxau 21y} 0} parLv> 2ounjvg|
- - - - - $1UN00oY [e19adg 01 payipald suonetidoiddy]
(S89°Z18°7) (S89°718°0) i i i apeW SJUOWAe |
206'10ST1 LII°T61°E E F 16LTIE6 syuawAed 103 S[qe[reAy]
- - - - - pasde] uonendoidde paIsjsIuIupy
- - - - - (Z€ S VIN) SO10Ud3E 19Y10 WO1J/0) SIQJSUBL]]
- - - = = SuonEJOUUE IYIQ)
- - - - - (1€ S VIN) suonendoidde 1ou, o) suonejouuy|
- - - - - (VOE S VINA) SHPaId LSO
- - - - - (0€ S VIN) P3JIPaId Spunyay
- - - - - I0)SIUTJA] 9OUEBUL] Oy} O} 9OUBAPY WOIJ SJUNOUIY/|
- - - - - I9)SIUI dduruL] 3y} Aq Spusunsnlpy|
000°00€°TL 000°000°€ - - 000°00£°6 uonendoidde juaLiny)|
706707 TIT°Z61 - - T6LTL potiad snoradid wolj pIemIoy poLLes soueed|
95e3OeJ QOUBISISSY|

Ansnpuy yoog - 10V (samseay Kreyudswajddng) uonerndoiddy|

$ $ $ $ $ €00 dUnf O¢ PIpud eI X

[SEICETTG) T woanQ 1 dwoARnQ
L tended sinding $ISUIAXY PIIASIUTWPY

[eyusunedaq T siemap.ed|

£00C 2unf (§ papua a8 i) 10f

SINAWHALVLS TVIONVNIA AHL 40 LAVd ONITIA™IOA ANV OL SALON

S)IV Y} pue AS0[0uydd I, uonEuULIOJu] ‘suonedunumo) jo yudunaedaq

289

DCITA ANNUAL REPORT 2002-03



ST0°TS1 LEV'9S ST0°TS1 LEV9S 18101,
ST0TST LEV'9S ST0TST LEV'9S yseD)|
:4q pajuasaiday|
ST0°TST LEV'9S ST0°TST LEV'9S 162K XU 0} pIEALIO] PALIIED doue[eg
(000°592) (LEEPES) (000°592) (LEEES) SpW SjuoWiAe]
STO'LIY PLL'06S STO'LIY PLL'06S syuowked 10§ 3]qe[IEAY|
- 9LS'8F - 9LS'8F (VOE'S VIALD SIPa1D LSO
- - - - PAIIA0II1 IS0
STOLIY €LT06E STOLTY €LT°06E SONUAARI IAYIQ)|
= B = B pouad Suniodai 10y uonendoiddy|
- mNcer— - MNOmNmﬁ 189K w50_>®un WoLy pIemloy paLLIed ddue[eg)
2002 €007 2002 €007 200C €007 700T €007 700C €007
1e30], $ awodNnQ € dwodNnQ 7 dwodNnQ) 1 2WodnQ
[eyusunedoq -2
“SOLIOJLLId | pue S9BIS ,_t—NvB:OEEOU a \nﬂ \A_-Eo.ﬂ jouwaq M yorym
301500 a1y “podg pue uo 0 Surp o © Apoq IpIOQNS S)I PUE [I9UN0)) SIASIUIA UONEBa10a1 pue 1odg ayy Aq pajeniur syoofoxd pue d pue 001ApE [ROTUY; 11eroads ‘sarpms joqid uo axmipuadxo oy 10§ asoding
"0 uonodas rh@@— »ny b:_ﬂmaﬁ:—ouu< pue uEQEumar_mE [erouRUL] ..\O%\Q&NEVNBMN‘N
JUN03dY D f-onm ¥ UONBAIdY uo T D
POEP8L'T 162°990°C POEY8L'T 162°990°C 1810
POEPSL'T 162°990°C POEYSL'T 162°990°C yseD)|
“Aq poruasaidoy|
POEPSL'T 162°990°C POEYSL'T 162°990°C 180K X0U 0 PIEAVIO] PALLIED ADUE[Eg]
(ceT 29D (601757 (2€T429°0) (60S°1Z5°D) SpEW SJUOWAE
9€5'807 7 008°L8S'F 9€5°807 008°L8S'p sjudwifed 10§ 3[qE[IEAY|
- - - - (VOE'S VIALD) SIpa1) LSO\
- - - - PAIdA0IAI IS0
L60°6€6'C 967°€08°C L60°6£6'T 96F°€08°C SonUaAdI IRYIO)|
- - - - poirad Suniodai 1oy uonerdoiddy|
6EY'69F'T POE 8L 6£7°69¢' 1 POEPSL T 162K sno1adid woy premioj parLied doueeg|
200T €007 200T £007 00T £00T 200C €007 200C €007
€301,  owodNnQ € oWodNNQ 7 2WoNnQ [ dwodnnQ

[elowntedaq amN

Nuequy jo suonerado pue weidoid uo yuowiked 10y asoding

*07 UONO3S ‘L661 10V ANIqRIUN0I0Y pue JUSWSFeURN [eIOURUL] AJLc0yny [pSoT

U035y (O SSouIsTg] UEqITY

SIUN03JY [e13dS (8T 910N

€00C 2uny (€ papua 4pad ayj 40f

SINIIWALVLS TVIDONVNIA HL 40 LAVd ONIINYOA ANV OL SALON
S)1IY YY) pue A30[ouydd ], uoyBULIOJU] ‘suonedUNWWo)) jo yuduredaq

DCITA ANNUAL REPORT 2002-03

290



I 0% L A

06L°€0F 656°'€0€ 06L €0 656°'€0€ [e10]]
06L°€0F 656°€0€ 06L°€0% 656°€0€ yseD)|
Aq pajuasaiday|

06L°€0F 656°€0€ 06L°€0% 656°€0€ 162K XU 0} pIEAIO] PALLIED doueeg
(850°20) (289711 (850°70) (@89°711) dpeu sjuaWAe |
8¥8°STh 179°81¥ 8Y8°STh 179°81F sjudwied 10J 3qe[IPAY|
- - - - (VOE'S VINLD) SP21D LSO
A - - - PAIGA0II IS0
0€S°LL 1S8°F1 0€SLL 1S8°F1 SONUSAST IBYIQ)|
- - - ~ pouiad Suniodar 10y uonendoddy]
81€'80F 06L°€0F 31£°80F 06L°€0F 1624 sn01Ad1d woy premioj patLied doueeg|

200C €007 00T €007 T00C €007 2002 €007 200C €007
€30,  owodNnQ £ 2Wo0dNQ 7 2WoNn0 T dwonnQ

[eawntedaq ‘omN

"RI[BASNY PUNOSUIAIDG JO SINIANDE ) [PIm I Ul PaAIddaT I p jo 1 pue d 1oy ..whn.lxwan\

"0 uondas .hmm— »ny b_:n—mﬁ:—oou< pue uumEowNENE [eroueUL] ...\Q,:E.\“:TNEMNN

JUN0J2dY el[eNsny punoSuaang

06L°LST 880°68€ 06L°LST 880°68¢ 1E100
06L°LST 880°68€ 06L°LST 880°68€ yseD|
4q pajuasa.iday|
06L°LST 880°68€ 06L°LST 880°68€ 160K XU 0) pIBAVIQJ POLLIED doue[eg |
(01+°292) (z859v1) 014792 (Z85°9r1) OpEW SJUIWAE
002028 0L9°SES 002028 0L9°SES sjuowiked 10§ d]qe[IEAY|
- - - - (VOE'S VIND) SHP1) LS|
- - - = PAIIA0I1 180D
TIL'LT 088°LLT TIL'LT 088°LLT SINUGADI IO
= - - = ‘potiad Suniodor 10 uonendoiddy|
88Y°T61 06L°LST 881 oY 06L°LST 1eak sno1a21d woyy premioy parLied doueeg|

2002 €00C 200C €002 200C €007 200C €007 2002 €007
1e)0], $ awodNnQ € dwodNnQ 7 dwodNnQ 1 2WodNQ

[eyusunteda(q -2.4noN

*SULIO) 19U YIIA SOUBPIOOOE UI SUOHEUOP PUE SUONNGLIU0D 01 Judwiked 10§ ‘asoding
“0T UONO3S ‘L661 1OV ANIQRIUNOIOY PUE JUSWISRURIA [RIOURUL] djLL0yny |32

SIUN03JY [e13dS (8T 910N

€00C 2uny (€ papua 4pad ayj 40f

SINIIWALVLS TVIDONVNIA HL 40 LAVd ONIINYOA ANV OL SALON

S)1IY YY) pue A30[ouydd ], uoyBULIOJU] ‘suonedUNWWo)) jo yuduredaq

291

DCITA ANNUAL REPORT 2002-03



“oBeILIOH PUE JUSWIUONAUF JO Juduniedad 2y} 0} ‘[0T JPqWIAAON S,0VV Jopun ‘panajsuei sem weisoxd sy )

0STTEL - 0ST'TEL - JLalsAY
0STCEl - 0STTEL - VdO 24 Ul pjay [[89 U0 4se))
Aq pajuasa.iday|
0STCEl - 0STZEL - 162K XU 0} pIBAVIQJ POLLIED doue[eg |
(05L°911) E (OSL91D) E opw sjudwike
000°6vC & 000'6¥C B sjuowiked 10§ Jqe[ITAY|
- - - - (VOE'S VIND) SIPa1D) IS
- - - - Pa19A0931 150
- - = - SANUIASI 11O
- - - - ‘powiad sunioda 1oy uonendoiddy|
OOO»OVN - OOO»Q#NN - JBIA SNOIAIA WIOL) PIEMIO] PILLIBD ddUR[eq]

00T £00T 200T €007 200T €007 00T £00T 00T £00T

G $ awonnQ € awoNnQ 7 dwonnQ [ swonnQ

PRIASIUIWDPY 24NN
*Burdaay-ayes 1o Ae[dsip 10J s100[qo pa1oajoid uerensny jo uonisinboe 10y apiaoid :asoding
*$Z UON0aS ‘9861 10V SFRILIGH [BIN)) J[QRAOIA JO UOKII}0I] PUB [T UONIIS ‘L66] 1OV AN[IQRIUN000Y pue juswaSeuey [eloueul, ‘djroymny [p3a7
(/U053 SFEIOH [EIM[N)) [BUONEN.
$00°1$8°CS SYLTOL'LL 700°158°CS 8YLTOL'LL w101
70015828 SPLTOL'LL 700 18°CS SPLTOL'LT VO 94 U pIay [[ed O yse)
:4q pajuasaiday|
700°1S8°CS 8PLTOL'LT ¥00'1S8°CS SYLTOLLT 182K 1X3U 0} PIBAIO} PILLIED 2ouB[ee]
(1T6TEL9) (T€6°720°€E) (11T62€°L9) (T€6°720°€E) SpeW SjuoWAe]
SIT081°0T1 089°STL0S SIT081°0C1 089°STL0S SjuowiAed 10] S[qE[IBAY]
- (678°S1£D) - (678°S1ED) 10115 Sunuodar porrad touid 10y Jusunsnipy|
- S0S061 - S0S°061 (VOE'S VIND) SIPa1) LS|
- - - - PAIIA0I1 180D
B B = - SANUIASI 11O
£€0°698'8 - £€0°598°8 - poad Fupiodar 10y tonendoiddy
TBISIETIL $00°1S8°TS T8ISIETIL $00°1S8°TS Je2A SnOTAaId WOIy PIEMIO) PALLIED douE[ed]|

00T £00T 200C €007 200T €007 00T £00T 00T £00T

110, P awodnQ € 2WodNQ 7 dWodnQ 1 dwodnQ

POIISIUIWIPY, 24nIDN

*AJUNWWO UeI[ENSNY dU) 0) UONNGLHUOD TUNSE] PUE JUBDIJIUSIS © ONYEUW PUE UONEIOP] JO AIRUOIUS) AU} YL [[IA YDIYA BI[ensny 1noysnoxy) s1afod [eydeds [enuelsqns uo omipuadxo 10y -asoding
“0T UONO3S ‘L661 1OV ANIQRIUNOIOY PUE JUSWISRURIA [RIOURUL] djLL0yny |32

N0y puny UoNeIapag

SIUN03JY [e13dS (8T 910N

€00C 2uny (€ papua 4pad ayj 40f

SINIIWALVLS TVIDONVNIA HL 40 LAVd ONIINYOA ANV OL SALON
S)1IY YY) pue A30[ouydd ], uoyBULIOJU] ‘suonedUNWWo)) jo yuduredaq

DCITA ANNUAL REPORT 2002-03

292



- [(¥9) - (1s7) 1810
- (1s7) - (1s7) VdO 21 03 9]qekedor yse))|
:Aq pajuasa.iday|

- (157) - (157) 180K 1XU 0] PIEMIO] PILLIED OOUE[Eg]|
(ErTr19°T1) SOL'S8T9T) (ErT 19721 SOL'S8T9T) SpeW SjuoWAeg
EPIVI9TI PSH'S8T9L PITI9TI PSH'S8TIL syuowked 105 d|qe[IEAY|
- 786°€L6'C - 786°€L6'T (VOE'S VIN) SHPa1D LSO
- - - - PAIIA0II IS0
€P1PI9TL LY TIEEL SPITI9TL U TIEET SONUIAI IDYIO)|
- - - - poriad Sunodor 10y uonendoiddy |
- - - - 183K SnotAa1d WOl pIeMIo} pariied ou:m_mm_

2002 €002 T00C €002 2002 €007 2002 €007 2002 €007
1e30],  awodNnQ € dwodNnQ 7 dwodNnQ 1 2WodnQ

PRIISIUIWPY 24DN

‘pateduur Sutreay oy 0) 9914108 duoydojey jo uoisiaoxd asoding

*T0T UONIAS ‘6661 10V (SPIBPUR)S A0TAIIG PUB UONO)01] JOWNSUO))) SUONEOIUNWWIOII[I ], PUB [T UONIIS ‘L66] 10V AN[IGRIUNOOOY PUB JUSWISRURIA [RIOURUL] A0y [pSoT

111°266'78 8ST0EP'yS 111°266'78 SST'0EP'PS 1210
11126618 8ST0EPPS 11126678 8SI°0EFPS VdO 24} U P[oY [[ED UO yse)
:4q pajuasa.iday|

1112668 8ST°0EPPS 11126678 8SI°0EH°PS 129K 1XQU 0} PIEAVIO] PALLIED dDUE[EE]
(28+°895°09) (rP6°65€°28) (28+°895°09) (rP6765€78) SpeW SjuoWAe]
£65°09S" St 1 T0I°06L 9ET £65°095°SH1 T01°06L°9ET sjudwiked 10§ Aqe[IPAY|
- ISI'SES'LY - ISI'SES LY 10115 Sunodar poriad 1oud 10§ Jusunsnipy|
- 0r879TF - 0r879TY (VOE'S VIALD SHPa1) 1§D
- - - - PAIIA0I1 180D
- - - - SANUIAJIL 1Y)
918°0LT 8 - 918°0LT'8Y - pouiad Funiodal Joy uonendoiddy|
LLL'68TL6 1112668 LLL'68TL6 1117668 1eak sno1a21d woyy premioy parLied doueeg|

2002 €00C 200C €007 200C €007 200C €007 2002 €007
ejor $ 2wodNnQ £ 2wodNnQ ZwonnQ) 1 dwodnNnQ

PaIdSIuIWupy a.4noN

*seale [euoI3al uy sjoafoxd pajejar suonedr [0} 10§ ISSE [RIOURUL) UO d 10 ‘asoding

“(7 UoN93s ‘L6 10V AN[IqeIUN0ody pue JuowdSeuey [eIouRUL AjLoyiny p3aT

JUN000Y SIMONTSEU] SUOEdT oL [eUoIsoy

SIUN03JY [e13dS (8T 910N

€00C 2uny (€ papua 4pad ayj 40f
SINAIWALVLS TVIONVNIA AHL 40 LIVd ONIANYOA ANV OL SALON
$)IV 91} pue ASo[ouydd |, UOREULIOFU] ‘SUONEIUNWUIO)) Jo Judunedd(

293

DCITA ANNUAL REPORT 2002-03



£9L°L90°9S EST091'PE £9L°L90°9S €S1°091°vE 1830,
£9L°L90°9S EST°091'FE £9L°£90°9S €S1°091°P€ VdO 9Y3 ul p[aY [[ed Uo ysen)
Aq pajuasa.iday|
£9L°L90°9S EST°091'FE £9L°L90°9S €S1°091°PE 120K IXOU 0 PIEAVIO] PILLIED douefed|
(€6T°LS8°T8) (000°666°L7) (€6T°LS8°T8) (000°666°L7) OpEW SJUIWAE
950°ST6'8€ET EST°6S1°79 950°ST6'8E L €SI°6S1°79 sjuowiked 10§ S[qR[IEAY|
- 000°00S°T - 000°00S°T (VOE'S VIND) SIPa1D) 18|
- - - - PAIIA0I1 180D
950°ST6'¢ 06£°165°€ 950'5T6'¢ 06€£°168'€ SANUIAL IO
- - - - ‘potiad Sunioda 1oy uonendoiddy|
000°000°S€T £9L°L90°9S 000°000°S€1 €9L°L90°9S Je2A SNOTASId WOIY PIEMIOJ PILLIED douE|ed]|

00T £00T 200T €007 200T €007 00T £00T 00T £00T

€01,  awoanQ € awonnQ ZowodnQ 1 owodnQ

PRISIUTWPY 2N
“UILJIAM 9SO} 0 SINI[IOB) PUSIXD PUE dUOZ PIepue)s Ay apIsino d[doad 03 $s300® [[e0 [800] pawnun apiaoid -asoding
7S uonoas ‘1661 10V (uoneiodio)) ens[o ], pue [ U0Nods ‘L6 10V AI[IqRIUN0OY pue JudWaSeuRy [eIOURUL] dJL0yny [DSaT
JUNO3DY §5900Y [[E) [890'] pouinu[]
S88°LSLVE 018°607°8T S88'LSL'YE 018°607°8T 18100
S88'LSLVE 018°60Z°8T S88'LSLYE 018°607°8T VdO 2y Ul p[ay [[e2 uo ysen
:4q pajuasaiday|
S88°LSLVE 18°607°87 S88'LSLYE 018°607°8T 129K 1XQU 0} PIEAVIO] PALLIED dDUE[EE]
(68678€°L) (BLT98E8) (686'78€°L) 8LI'98E8 opEW SIUSWRE]|
YLSTLITY 886°S65°9€ YLS'TLITY 886°S659¢ sjuowiked 10] J[qe[IEAY|
- 8IS - TT8I8 10115 Sunuodar porrad touid 10y Jusunsnipy|
- 6SSLET - 6SS'LET (VOE'S VI S11Pa1D) LSO
- = - = P319A031 180))
- TTETS8 - TTETSY SANUDADT IO
- - - - ‘powiad Sunioda 1oy uonendoiddy|
YLSTLI'TY S88'LBL'YE PLY'TLI'TY S88°LSL'VE Je2A SnOTAaId WOIy PIEMIO) PALLIED douE[ed]|

00T £00T 200C €007 200T €007 00T £00T 00T £00T

€30, ¥ awonQ € amwonnQ ZawonnQ 1 owod)nQ

POIISIUIWPY, :24nIDN

*08L10A00 OOIAIOS JSEOPEOI] UOISIAS[O) PAAOIAUII 10 PUE POPUSIXD 10J OPIA0Id :asoding
€9 UONO3S ‘1661 IV (uonerodio)) eNS[a L, PUB [Z UONIIS ‘L66] 10V AN[IGRIUN0ODY PUB JUIWISRURIA [BIOURUL] dILc0yiny D3]

JUNOSY Puny UOISTA[OL

SIUN03JY [e13dS (8T 910N

€00C 2uny (€ papua 4pad ayj 40f

SINIIWALVLS TVIDONVNIA HL 40 LAVd ONIINYOA ANV OL SALON

S)1IY YY) pue A30[ouydd ], uoyBULIOJU] ‘suonedUNWWo)) jo yuduredaq

DCITA ANNUAL REPORT 2002-03

294



I 0% L A

“2WOOIN(Q) UE 0} D[GEINGLIIE JOU SI JUN0dDY [e109dg SIY T, 910N

180,

VdO 91 Ul PRy [0 U0 Gse)

Aq pajuasaiday|

189K 1XaU 0} PIEMIO] PALLIED dOUE[Eg|

(8S€°Er1°E) (SSE°68L'S)
8SEEYI'E SSE'68L'S sjudwied 10§ 3qE[IPAY|
- S0€9T (VOE'S VI S1Pa1D LSD
- - PAIGA0II 1S0D)
8SEEHI'E 0S0°€9L'S SONUSAST ISYIQ)|
- - pouiad Suniodar 1oy uonendoiddy|
- - 129K snoiaa1d woly premioj paLLed douejeg]
00T €00C 00T €007 T00C €007 2002 €007 200C €007
€101,  owodNnQ € oWoNNQ 7 2WoNnQ [ dwonnQ
PRISIUIWPY 2LMIDN
“YI[EOMUOWIIO.) dY} URY) IoY10 uosIad & JO J1jouaq Y} 10J ASIMISYIO I0 IS} uo pfay Aurerodwo) seruow jo syuowiked 10 -asoding
()T UON9I3S ‘£ 661 19V AN[IqRIunoddy pue JuswaSeur|y [eroueul, ALoymy p3a7
JUROJOY SATUOI ISUIL PO
- LYT9Y - LYT'9Y 1210}
- LYT'9Y - LYT'9Y VO 41 UF PIdY [[B UO Yse))
4q pajuasa.iday|
- LYT9F - LYT9 19K 1X0U 0) PIEMIOJ PILLIED Qoueed]|
(6L5°609°L9) (pTL'TLE'89) (6£5°609°L9) (bTL'TLY'89) apew sjuowke |
6LS°609°L9 1L6°816°89 6L5°609°L9 1L6'816°89 sjudwifed 10§ AE[IEAY)|
- 786 €L6'S - 786'€L6'S (VOE'S VIND) SIPa1) LS|
- - - = PAI2A0I1 180D
6L5°609°L9 68671679 6L5°609°L9 68671679 SONUSAIL JDYIQ)|
- - - - potiad Sunodar 10y uonendoiddy|
- - - - 182K Sno1adid woly p1emIo] paLLed ddue[ed
2002 €00C 200C €002 200C €007 200C €007 2002 €007
18301,  awodNnQ € dwodNnQ 7 dwodnQ 1 dwodnQ

POIISIUIWIPY, 24nIDN

*sJudWONNbAI 991AI0S [ESIOAIUN FUIPIAOI JO §1500 O} 0} SINGLIUOD 0} PaINbAI SIOLLIED SUONEOIUNUIMO3[d) WOy sjuswAed Jo UONDA[[00 10) asod.ing
“6661 19V (SPIEPUEIS 9DIAIOS PUE UONIIOIJ JOUMSUO)) SUONEOIUNUINIOI[D ], PUB [ UONIIS L66] 10V AN[IGEIUN0OOY PUE JUOWASRURIA [BIOURUL] :AjLi0yiny [pSoT

JUN050Y ODTAIOS [ESIOATU]

SIUN03JY [e13dS (8T 910N

€00C 2uny (€ papua 4pad ayj 40f

SINIIWALVLS TVIDONVNIA HL 40 LAVd ONIINYOA ANV OL SALON

S)1IY YY) pue A30[ouydd ], uoyBULIOJU] ‘suonedUNWWo)) jo yuduredaq

295

DCITA ANNUAL REPORT 2002-03



110doy [enuuy sIy Jo 66 9ed uo 9[qe ] SuIdINOSYY { dwodNNQ pue ¢g§ d3ed uo 9qe [, SUININOSIY ¢ SWOANQ
pue ¢ 93ed uo 9[qe | SuroInosay g swonQ pue G| d8ed uo o[qe ] FuIoIN0saY | dWoINQ 03 19Joy siodal [eroueuly Jedk-Jo-pud ur osuadxo unerodo ue 10U I J1 Se SOWOINO Y JO AuB Ul papnjoul
jou st oSaey)) oSes [ende) oy owoono joSpng [enjoe oy Sune[NO[Ed Ul PAJEUIWI[S Ik Jey) SISO JUSWUIIAOS-LIUI OPN[OUT UMOYS S1S09 JON [ '] 9JON Ul PALIOSIP Ik OAOQE SAWOANN(Q) L,

(664'6€C°1) Ammw.chlmas YEETS 88L°0T PEL'TL 16501 (061°887°1) _|(p€8°8TLY) | £2TS8T 709°9271 aUI02)N0 JO (UOYNLIIU0I)/)S0D JIN
£L87°6S6°1 LS6°SSI'T 820°8 6£9°9 878 FES'S #6L°€06°T | L0LFL0°T 081°SE 92069 SINUIA2L [DUI2)XD 12Y]O [DIO]
[43%44 §9€°97 870°8 6£9°9 S8T°8 pES'S £20°01 0Ly 96L°S1 6876 Tejuduredaq
SSI°EL6'1 765°671°C - - - - 1LL°€68°1 S00°0L0°T ¥8€°61 L8S°6S PaI3SIUIWpY

SONUIADL [DUID)XD A2Y]()

- - - - - - - - - - P2424052. §)S0D [DIO]

- - - - - - - - - - Terusunaedaq

- - - - - - - - - - PaIdISIUTWPY

101038 JUDUIUIDAOT-UOU DY} O] SIIIALDS|
pup spoosd fo uo1sianoad wo.yf pa.iaa0a. 150D
88L°GIL $01°S8S 29€°09 LTY'LT 61761 STI'91 #09°S 11 €L8'SYE £01°02C 8L9°S61L sasuadxo [ejo,
SO1°681 S86°0€1 29€°09 LTH'LT 61761 STI91 86T'1S LSE'IS 920°sS SLO‘9E sosuadxa [epuounsedoq
£89°97¢ 6I1'PSY - - - - 90€°19€ 9IS'H6T LLE'SIT £09°6S 1 S9SUAAXD PAIAISIUIUPY
00T €007 7007 €007 7007 €007 2007 €007 7007 €007
[e10], p dwodnQ € dwodnQ 7 dwodnQ 1 dwodnQ

€0-2700C Y} I0J Pasn SISeq ) YIIM JUS)ISISUOD SI S9[qe) SawoNNQ Jo Sunioday, 9y} Ul pasn uonnqrije Jo siseq Y[, ‘Ypuow £q qpuo (s, TSV) S[9AT Suggers o5eIoAy [enjoe Jo asn oy} Uo paseq
SI wWoIsAS SIy [ syndinQ pue sowoon(Q 0} (SPLAYIoA0) SWA)I PAIEYS S)I JO UOHNALINE d) SUIULISIOP 0) Wd)SAS unsoo & sasn spry Y pue A50[ourds ], UoHLULIOFU] ‘SUOHRITUNUIO.) JO Jusunedd( oy L

KISAT[(] SWONMNQ) JO 150) 1ON V6 9ION

dwodnQ Aq Sunaoday :67 310N

£00T 2uny (€ papua pad ai) 40]

SINHWALVLS TVIDONVNIA AHL A0 LIAVd ONIANYOA ANV OL SHLON
$)IY 3Y) pue AS0[0uydd |, UOPBULIOJU] ‘SUONEIUNWWO)) JO Judunpreddq

DCITA ANNUAL REPORT 2002-03

296



1e24-J0-pua ur asuadxa Suneiado ue Jou SI )1 SB SAWONNO Ay Jo AUk Ut papnjout jou st aFrey)) afes() [ende) ay],

“spodau [eroueuly

*awooNo 1a5png [enjoe Ay} SUNL[NO[ED Ul PIIBUILUI[S AIE JBY) SISOO JUSWUIIAOS-EIUT SPN[OUT UMOYS SIS09 1N "] AJON UI PaQLIISIP 218 JA0GE SAWOANNQ) A,

877061 | 66v'vLl | 1S6'8b | 0€1'es | I1S6'8F | 8K0°0L 180y [8csoz_ [w8p'el  [1ec19  [eze'ss  [896'8¢  [z9s'op |- 8591 [ €18 - L9V'6T SINU2A [EpudWIEdIp [€)0]
SyL81 I88°TT 18€°9 y81°S 18€°9 8Iy SIL'Y 99T 96 20T'E 81 969°9 ISty ¥8S°T v £98°1 SINUIAII UOHEXE)-UOU 1Y
€E0°€C_ | 8P PI | 1€9°T 9SH'L 1€9°1 9SH'L - €08°S 0LSY $99°9 0Tr'e 7E6'8 8€0°S 8h°1 6€ LIS’ SOJIAI3S PUE SPOO3 JO 3[BS
0SY'8yI | PEI'SPL | 6€6°0F | 06V'9F | 6€6°0F | PLI'8 9I€8E | 60ETI | 0S6'EL | ¥98'1S | 129°0S | 8EE'Er | ELO'LE 91SZL 0Ly L80°PT JUSWILIGAOB WO SANULARY
:Aq papun,|
S01°681 | s86°0€1 [ 29¢°09 LTK'LT 29€°09 990'8 18€°61 61161 STI9L 86T HS LSEIS 920°5S SLo'9E |- 9zzel |- £96 - 888°17 sasuadxa [eyudunedap [ejo |
910'8€ | ¥9S°T ssvee |0z ssvee |0z - wTE 19 769 [ 19 [iN1 9IL 1z S81 12Y10
ory'8l [ €878 |- - - - - - - 10V'11__ | 8€0°8 6€0°L ST L [ S61 eI
L6TF] | 0TE91 | L¥9'6 60T11 [ L9 198 8PE01 [ LE0°€E 079°¢ €68 P8L 09L LOL (7% 97 60F UONES[HOWE pUe uoneda1dac
9L6'09 | €LOPF | 9IS LS6'S 9159 96€°T 195°€ 181°L 199°S 67581 [ 06791 | 0SL°8T | S9I°91 TLEY 01¢€ €816 s1o1ddng
9LELS | ShL09 | vbL01 [ 1pT01 | vL01 | 69LF wr's 616°S €8L°9 178TC__ | €8St | T98L1 | LV8'LY 658°S €LE 91911 saaKo1dwg
sasuadxa [eyudunaedaq
7007 €007 7007 €007 2007 €007 2007 €007 7007 €007 7007 €007 7007 €007 7007 €007 7007 €007 7007 €007
1e30, dnoany 7y mding 'y ding 1°¢ nding 1'7inding 1830, dnoan ¢ 1mdno z1mding 11 nding
18301, dwoanQ
 owodnnQ € awodnnQ ZowonnQ 1 dwodInQ

SIAINQ pue SANOID AN Aq SoSUSAXT PUE SONUBASY [BIUSWIIEAa(] JO SISSE[) TOTEIN ‘€6¢ 10N

£00C 2unf (§ papua 1va8 ayj .10f
SINAWALVLS TVIDONVNIA HHL A0 LIVd ONINHOA ANV OL SHLON
$1IY 3y) pue £50[0uydd |, UoNEULIOJU] ‘SUopEdUNWUO)) Jo juduwredaq

297

DCITA ANNUAL REPORT 2002-03



v8L9TS [exr‘psy - - - - L0V 19€ 91SP6T LLE'SOT  [£09°6S1 sasuadxg paojsiutupy [pjo
996961 8S0°611 - - - - 901°8L1 SLITIL 09881 [e88°LE 100
€ETPIE LTTLST - - - - O1LLLI L0S°S91 L1s'ovT JozLian sjueIn
8S°S pE8°LL - - - - S8S°S bES'LY - [ SoIpIsqng
mvmﬁv&%mm PpaJaisIaIupy
ssT'EI6 T ees‘eTrc |- - - - 0LL°€68°T _ [s00°0L0°T  [s8€°61  |L8S‘6S SonU2ADY PIASIUIUPY 110
686°9C1 [8LS 6E1 - - - - 09°L01 166°6L G861 L8S 6S $301N0S 1910
991°98L°T  [p10°066°1 [ - - - 991°98L° 1 [r10°066°T | - SPUOPIAI(
SONUIAIY PRII)SIUIWPY
000.$ [000.8 000.$ [000.$ 000.8 [000.$ 000.$ [000.$ 000.$ [000.$
200C [€00z 2002 [€00z 200C [€00z 2002 [€00z 00T [e00z
e10], $ dwodnQ € dwodNNnQ 7 dwodnQ [ dwodnQ

SaW0dNQ AqQ SasuadXy pue SINUSAY PAIISIUTWIPY JO SISSe[)) I0[BIN - DT I0N

£00Z 2unyf ()€ papua 4vad oy} 10f

SINANWALVLS TVIDNVNIA HHL A0 LIVd ONIIAYOA ANV OL SHLON
S}V 9Y) pue AS0[ouydd ], UOHBULIOJU] ‘SUOHEIUNUIWO)) Jo Judunpredoq

DCITA ANNUAL REPORT 2002-03

298



il

Australian National

Audit Office

INDEPENDENT AUDIT REPORT

To the Minister for Communications Information Technology and the Arts

Scope

I have audited the financial statements of the Regional Telecommunications
Infrastructure Account for the year ended 30 June 2003. The financial statements
comprise:

e Statement by the Departmental Secretary and Chief Financial Officer;

e Statements of Financial Performance, Financial Position and Cash Flows;
e Schedules of Commitments and Contingencies

e Schedule of Administered Items; and

e Notes to and forming part of the Financial Statements.

The Secretary of the Department of Communications Information Technology and the
Arts is responsible for the preparation and presentation of the financial statements and the
information they contain. I have conducted an independent audit of the financial
statements in order to express an opinion on them to you.

The audit has been conducted in accordance with the Australian National Audit Office
Auditing Standards, which incorporate the Australian Auditing Standards, to provide
reasonable assurance as to whether the financial statements are free of material
misstatement. Audit procedures included examination, on a test basis, of evidence
supporting the amounts and other disclosures in the financial statements and the
evaluation of accounting policies and significant accounting estimates. These procedures
have been undertaken to form an opinion as to whether, in all material respects, the
financial statements are presented fairly in accordance with Accounting Standards and
other mandatory professional reporting requirements in Australia and statutory
requirements so as to present a view which is consistent with my understanding of the
Regional Telecommunications Infrastructure Account position, its financial performance
and its cash flows.

The audit opinion expressed in this report has been formed on the above basis.

GPO Box 707 CANBERRA ACT 2601
Centenary House 19 National Circuit
BARTON ACT

Phone (02) 6203 7300 Fax (02) 6203 7777
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Audit Opinion

In my opinion the financial statements:

(i) have been prepared in accordance with Finance Minister’s Orders made under the
Financial Management and Accountability Act 1997; and

(ii) give a true and fair view, in accordance with applicable Accounting Standards and
other mandatory professional reporting requirements in Australia and the Finance
Minister’s Orders, of the financial position of the Regional Telecommunications

Infrastructure Account as at 30 June 2003, and its financial performance and cash
flows for the year then ended.

Rodod e AL

Richard Rundle
Executive Director

Delegate of the Auditor-General

Canberra
28 August 2003
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Australian Government

Department of Communications,
Information Technology and the Arts

REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT
(RTIA)

2002-2003 FINANCIAL STATEMENTS

STATEMENT BY THE DEPARTMENTAL SECRETARY
AND CHIEF FINANCIAL OFFICER

In our opinion, the attached financial statements for the year ended 30 June 2003 give a
true and fair view of the matters required by the Finance Minister’s Orders made under
the Financial Management and Accountability Act 1997.

Signed. ‘I’lQ&Q—““— L%_P Signed.. ":}-ﬁ"\,c\“"'*'n .......

Helen Williams AO Jennifer Gale FCPA
Secretary Chief Financial Officer
278 August 2003 2% August 2003
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Department of Communications, Information Technology and the Arts

REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT (RTIA)
STATEMENT QOF FINANCIAL PERFORMANCE

for the vear ended 30 fune 2003

2003 2002
Notes 5000 $'000

Revenues from ordinary activities
Revenues from Government 4 - 47 356
Adjustment for prior period reporting error 4 {297) -
Toted revenues from erdinory activities {297) 47,859

Expenses from ordinary activities
Subsidics 5 17,142 5,983
Qrahes 6 54152 54813
Adjustinent for prior peniod reporting error 7 349 -
Total expenses from ordiuary activities 71643 60,398
Net apevating surpius / fdeficit) from ordinary items {71,940} (12,.539)
Met increase (decrease) in administered net assets (71,940) (12,539)

The above schedule should be read in eonjunction with the aceompanying notes
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Department of Communications, Information Technology and the Arts

REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT (RTIA)
STATEMENT OF FINANCIAL POSITION

far the year ended 30 Juns 2003

2003 2002
Notes 5000 000
ASSETS
Financial assets
Cash & 54,430 84,902
Receivables 9 53 47,832
Total financial wssets 54,483 132,824
Non financial assets
Prepayments 10 6,401 -
Total nen financial assers 6,401 -
Total assets 60,884 132,824
LIABILITIES
Payables
Grants i1 - -
Cther 11 - -
Total payables - -
Trtal liabilities - -
EQUITY
Accumulated surplus 6,884 133,824
Total equity 13 61,884 152,824
Total equity and Yiabilities 6f, 884 132,824

Corrent Labilities - -

Non-current liabilities -
Current assets 60,884 132,824
Non-current assets . R R

The above schedule should be read in conjunction with the aceompanying notes

DCITA ANNUAL REPORT 2002-03 303



304

Department of Communications, Information Technolegy and the Arts

REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT {RTILA)

STATEMENT OF CASH FLOWS
Jfor the vear ended 30 June 2003

OPERATING ACTIVITIES
Cash received

Revenue from government

Cther - GST Received from ATO
Toial caxh received

Cash nsed
Subsidies
Grants

Total cosh used

Net cash from operating activitics

FINANCING ACTIVITIES
Cash received

GST Appropriations
Total cash received

Cash used
Return of GST Apprapriations to OPA
Total cash used

Net cash from finaneing activities
Net increase in cash held

Cash at the beginning of the reporting period
Cuask at the end of the reporting peviod

2003 2002
Notes $'000 £000
41,535 48,302

4,263 -

51,798 48393

(18,076) (5,585)

(64,284) (55.103)

(82,360) (60,690)

14 30,562 {12.30%)
4,263 122

4,263 122

{4,263) (127}

{4,263} (122)

{30,562) {12,208)

84,992 97,200

54,430 84,952

The above schedule should be read in conjunction with the accompanying notes
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Department of Communications, Information Technology and the Arts

REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT {RTIA)
SCHEMUL.E OF COMMITMENTS

Jor the year ended 30 June 2003

2603 2002
Note £'000 $000
BY TYPE
OTHER COMMITMENTS
Granes *" 47,688 75,776
Total other commitments 47,648 15,776
COMMITMENTS RECEIVABLE - 1,997
Mer commitments 47,688 73,779
BY MATURITY
All net commitments
One year or less 47065 63,938
From two to five years 623 9,541
Net commitments 47,688 73,779

NB: All commitments are GST inclusive where relevant
-1 Commitments are comprised of future paytnents 0 State Government, Local Government and private
organisations for work relating to RTLA, Rural Intemet Access, Mobile Phones Along Highevays and

Telecommunication Needs of Remote Communitics.

The zbove schedule should ke read in conjunction with the accompanying notes
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Department of Communications, Information Technology and the Arts

REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT (RT14)
SCHEDULE OF CONTINGENCIES

Jor the vear ended 30 Sung 2003

SCHEDULE OF CONTINGENCIES 2002 2002
Note LR £000

Contingent Liabilities -

Continjgent Assets -

Net contingent liabilities - -

Unquantifiable and remote contingmencies ate diselosed in note 12 Contingent Liabilitics and Assets

‘The above schedule should be read in conjunction with the accompanying notes
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Department of Communications, Information Technology and the Arts

REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT (RTIA)
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003
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Description

Objectives of the RTTIA

Funding arrangements for the RTIA
Summary of significant accounting policies
Revenues from Government

Subsidies

Grants

Adjustment for prior period reporting error
Cash

Receivables

Prepayments

Payables

Contingent Liabilities and Assets

Equity

Cash flow reconciliation

Financial instruments

Receipts and expenditure of the Special Account
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Department of Communications, Information Technology and the Arts
REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT (RTIA)
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

Introduction

The Regional Telecommunications Infrastructure Account (RTIA) is a special account funded through the partial sale of Telstra
and the subsequent social bonus. The fund is administered through the Department of Communications, Information Technology
and the Arts (DCITA).

Note 1 - Objectives of the RTIA

The objective of RTIA is to assist the economic and social development of regional, rural and remote Australia by funding
projects which:

L] enhance telecommunications infrastructure and services in regional, rural and remote areas;
L] increase access to, and promote use of, services available through telecommunications networks in regional, rural and
remote areas; or

®  reduce disparities in access to such services and facilities between Australians in regional, rural or remote areas and those in
urban areas.

Note 2 - Funding arrangements for the RTIA

The Government announced the establishment of the RTIA in December 1996 with total funding of $250m, with $50m being
allocated each year from 1997-98 to 2001-02.

Of total funds $9.606m has been allocated to manage the program, and is included in DCITA’s departmental appropriation. Each
year the balance of the $50m allocation is transferred into the Regional Telecommunications Infrastructure Account Special
Account, established under s20 of the Financial Management and Accountability Act 1997.

A further $81.0m of funding was provided for three programs these being Telecommunication Needs of Remote Communities
($20m), Rural Internet Access ($36m) and Mobile Phones Along Highways ($25m) all of which ran to 30 June 2003.

Note 3 — Summary of Significant Accounting Policies

The financial statements are required by section 49 of the Financial Management and Accountability Act 1997 and are a general-
purpose financial report.

The statements have been prepared in accordance with:

e  Finance Minister’s Orders (or FMO’s being the Financial Management and Accountability (Financial Statements for
reporting periods ending on or after 30 June 2003) Orders);

e Australian Accounting Standards and Accounting Interpretations issued by Australian Accounting Standards Board;

. Consensus Views of the Urgent Issues Group.

The Statement of Financial Performance and Statement of Financial Position have been prepared on an accrual basis and are in
accordance with the historical cost convention. Except where stated, no allowance is made for the effect of changing prices on
the results or the Statement of Financial Position.

Assets and liabilities are recognised in the Statement of Financial Position when and only when, it is probable that future
economic benefits will flow and the amounts of the assets or liabilities can be reliably measured. However assets and liabilities
arising under agreements equally proportionately unperformed are not recognised unless required by an Accounting Standard.
Liabilities and assets, which are unrecognised, are reported in the Schedule of Commitments and the Schedule of Contingencies
(other than unquantifiable or remote contingencies, which are reported at note 12).

Revenues and expenses are recognised in the Statement of Financial Performance when, and only when, the flow or consumption
or loss of economic benefits has occurred and can be reliably measured.

RTIA’s continued existence, in its current form and with its current outputs, is dependent on Government policy and on
continuing appropriation by Parliament of unspent funding of $54.43m. The RTIA program was to end on 30 June 2002
however the funding for the program was rephased to 30 June 2004. The Rural Internet Access and Telecommunication needs of
remote communities programs ended on 30 June 2003.

3.1 Changes in Accounting Policy

There are no changes in accounting policy.

308 DCITA ANNUAL REPORT 2002-03



Department of Communications, Information Technology and the Arts

REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT (RTIA)
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

3.2 Rounding

Amounts have been rounded to the nearest $1,000 except for Note 16.

3.3 Cash

Cash includes cheques, notes and coins held, deposits held at call with a bank or financial institution and cash held with the
Official Public Account.

3.4 Financial Instruments

Accounting policies for financial instruments are stated at Note 15.

3.5 Taxation

The Account is exempt from all forms of taxation except Fringe Benefits Tax and the Goods and Services Tax (GST).

Goods and Services Tax

Revenue and expenses are recognised net of the amount of GST:

. except where the amount of GST incurred is not recoverable from the Australian Taxation Office; and

. except receivables and payables.

3.6 Comparative Figures

Where necessary, comparative figures have been adjusted to conform to changes in presentation and disclosure requirements in
the financial statements and notes.

3.7 Grants and Subsidies

The Fund applies a uniform policy for all grants and subsidies. Grant and Subsidy liabilities are recognised to the extent that:

(a) The services required to be performed by the grantee have been performed; or
(b) The grant/subsidy eligibility criteria have been satisfied.

Where grant/subsidy monies are paid in advance of performance or eligibility, a prepayment is recognised. Grant commitments
are reported in the Schedule of Commitments for any agreements signed that have not met the expense recognition criteria.
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Department of Communications, Information Technology and the Arts
REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT (RTIA)
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

2003 2002
$'000 $'000
Note 4 - Revenues from Government
Revenues from Government - 47,859
Adjustment for prior period reporting error (297) -
Total Revenues from Government (297) 47,859

M In the 2000-01 financial year the revenue for RTIA was reported as $48,540,000 when the correct Revenue from
Government figure was $48,243,000. The $297,000 reduction in the current year Revenues from Government rectifies this
situation.

Note S - Subsidies

Subsidies 17,142 5,585

Total 17,142 5,585

Note 6 - Grants

Grants
Non profit institutions 23,549 17,662
State and Territory governments 14,816 23,618
Local government 12,673 8,724
Profit making entities (non Australian Government entities) 3,114 4,809
Total Grants 54,152 54,813

Note 7 - Other

Adjustment for prior period reporting error (5 349 -

Total Other 349 -

@ Over the life of the RTIA there have been several over and understated expenses reported. A complete review of
reporting for the life of the project identified a net understatement of expenses of $349k.

Note 8 - Cash
Cash 54,430 84,992
Total Cash 54,430 84,992

Note 9 - Receivables

Receivables 53 47,832

Total Receivables 53 47,832

Note 10 - Prepayments

Grants 6,401 -

Total Prepayments 6,401 -

Note 11 - Payables

Grants - -
Other - -

Total Payables - -
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Department of Communications, Information Technology and the Arts
REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT (RTIA)
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

Note 12 - Contingent Liabilities and Assets

Quantifiable Contingencies

Quantifiable contingencies that are not remote nor unquantifiable are reported in the Schedule of Contingencies as
Quantifiable Contingencies

Unquantifiable Contingencies

There are no unquantifiable contingencies at 30 June 2003 (2001-02: Nil)

Remote Contingencies

The Account reports contingent liabilities in respect of a request to rectify a contract to make an additional $2.5m (2002:
Nil) payable. The department denies that there is any legal grounds which require the contract to be rectified.
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Department of Communications, Information Technology and the Arts

REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT (RTIA)
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

Note 14 - Cash Flow Reconciliation

Administered

Reconciliation of Cash per Statement of Financial Position

to Statement of Cash Flows

Cash at year end per Statement of Cashflows

Statement of Financial Position items comprising above cash:
Financial Asset - Cash

Reconciliation of Operating surplus to net cash provided by operating activities
Net surplus

(Increase) / Decreased in receivables
(Increase) / Decreased in prepayments
Increase / (Decrease) in grants payable

Net cash provided by operating activities

2003 2002
$'000 $000
54,430 84,992
54,430 84,992

(71,940) (12,539)
47,779 418
(6,401) @]

- (170)

(30,562) (12,298)
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